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Party Lines Drawn—

Special House Session 
I On Gasoline Opens
A three-wa^ fight over the issue { 

1 of government control of business | 
I was in the making this afternoon [ 
S as the British Columbia Legisla- 
Iture met in special session to deal J 
I with the government's proposals f 
B for extra powers of dealing with I 
I the gasoline industry, arising out | 
I of last week’s “strike.”

Lieutenant - Governor E. W. j 
lHamber, attended by Lieut.-Com-1 
I mander C. E. Donaldson and Col. " 
J J. R. Kingham, as aides, formally | 
i declared the House in session [ 
[shortly after 3 this afternoon and [ 

«ad the Speech from the Throne j 
which promised the introduction I 

I of legislation that would “ensure | 
I a repetition of such a condition Of I 

[fairs (the gasoline strike) w|l| g 
|not recur.”

There were none of the custo-1 
gmâry ceremonials, cannon salutes | 
land uniformed guards that go | 
jwith a session opening.

By common consent party lead-1 
lers agreed to waive the usual | 
[Throne Speech debate and paved I 

he way for immediate introduc-I 
[tion of the government’s bill by I 
| Premier Pattullo.

Behind the scenes this morning | 
1 the three parties prepared the [ 
[ battlelines on which the session f 
[will be fought.
IBILL MODIFIED

While it was learned in reliable J 
| sources that the government's [ 
| original p^an for all-inclusive I 
| powers to go into the gasoline I 
| business have been. somewhat I 
| toned down in the redrafting of I 
I the bill in the last few days, there I 
I was sufficient of the program left J 
I to provoke a warm debate.

R. L. Maitland, K.C., Conser-1 
I v&tive leader, daid the ground-1 
1 work for this in a statement this I 
I morning fblowing a party J 
I caucus yesterday.

“The issues raised by this ses-1 
I sion,” he said, “draw a clear line I 
j of distinction* between the Con-1 
I $ervative party and other parties I 
J in this province.

“They call for socialization of I 
I business, which ultimately must 1 
I lead to government control of I 
I every major business in the | 
I country.

“We stand for democracy and| 
| against bureaucracy.

“We stand against continued 1 
I extension of powers which can| 
I be used by political parties inf 
I control to exercise their will over j 
I the people.

“The new system, which the |
I Liberal Party and the C.C.F.f 
I Party favor, has steadily in-1 
I creased since the introduction of ] 
I the Special Powers Act in 1934.
I CONTEMPT FOB RIGHTS

“That act showed contempt fori 
I the rights of the individual and 
I was just a beginning of a procès- 
I sion of the same kind i 
I tion,” Mr. Maitland

Political <
I this 

goven

|said he would not define hisg 
I party’s stand definitely until he I 
] sees the text of the government’s I 
I bill, but implied they will press j 
|far socialization of utilities as)
| they have in the past.

“We have done a good deal of I 
| studying on the oil situation in I 

the last few weeks and we are I 
I equipped to argue the question I 
I on all Unes,;’ he said, “We have J 

I figures to refute, particularly, g 
1 the arguments of the oil com- g 
| panies.”

Meeting a general sentiment ini 
I the Liberal ranks against tool 
I drastic a move into business, the I 
I government meanwhile was re-|
I ported to have modified its or-1 
I iginal bill in some respects.!
I Government leaders have been|
1 working on it night and day 
I since the end of last week to get|
I it into proper shape.

Besides the main gasoline bill.!
I there will be - few other pieces of 0 
] legislation submitted to the|j 
■ House which are required because (j 
1 of the special nature of the as-i 
I sembly.
I MORATORIUM CONTINUES

Chief of these is a measure tog 
I ensure that the moratorium lawjj 
I and similar laws that extend only 
[ from session to session will nod 
I be affected by the special as-l 
I sembly and will remain in force.g 

A special act will also be re-| 
Iquired to protect the seats off 
| several members of the Houseg 
I who cannot be present. UnderT 
I the Constitution Act a member!
I loses his seat for, nonattendancel 
I unless the House rules otherwise|
I Herbert Anscomb, Victoria, and 
] Frank Putnam, Nelson-CrestonJ 
I are among those to be protected^ 
1 by special bill. Capt. MacgregorJ 
I Macintosh, the Islands, is pro-g 
I tected by reason of being 0n| 
j active service and he will auto-1 

matically receive the sessionalj 
I indemnity.

A wreath lay over the desk of| 
I J. M. Bryan, former Mackenzief 
riding member, who died last?

J Sunday. There was a resolution 
I of condolence to his family.

Throne Speech
Text Ox the Speech from the] 

one by Lieutenant-Governor | 
W. Hamber at the opening of I 

he special session of the Legisla-f 
|ture this afternoon follows:

“You have been called together| 
gin special session consequent! 
| jupon a serious situation which 
|arose respecting the sale and dls-l 
Itribution of gasoline and petro-S 
gleum products in our province.

“With the approval of my gowl 
jernment, the board appointed un-l 
■tier the Coal and Petroleum! 
[Products Control Board Act esl 
itablished prices above which 
ggasoline should not be sold. The] 
Soil’companies, in protest, referred] 
I the matter to the courts. The 
|validity of the above act, how­
ever, was recently upheld by the] 

|Supreme Court of Canada.
“The order of the board, there-] 

[fore, automatically came into] 
[effect.

tiThe companies thereupon re-l 
| fused to sell gasoline to certain 
h sections of the community, sup- 
I plying only what the companies, 
Bin their own judgment, desig-] 
I nated as essential services.

“This situation was prejudicial! 
[to the public interest and my gov-| 
lernment will submit to you 
I measures which it is hoped may] 
[meet the situation in future, and] 
I will insure that a repetition 
| such a condition of affairs will! 
8 not recur.

“I feel sure that you will give 
[your most careful thought and 
^consideration to such measures 
[as may be submitted to you.”
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I In BX. Legislature

Government to Move If 
Gas Orders Disobeyed
liai powers ôï control over the 

gaxoline Industry In British Col­
umbia are sought by the British 
Columbia government in Its pro­
gram presented to the Legisla­
ture yesterday afternoon as an 
aftermath of last week’s gasoline 

’strike.”
Immediately, the government 

proposes to give the Coal and 
Petroleum Products Control 
Board the authority, if the gaso­
line supply is shut off, to step in 
and operate the distribution 
system so that the public can 
get a supply of gasoline.

Secondly, the government is 
asking for contingent power to go 
into gasoline business by incor­
poration of a special company 
financed by the province, this be-1 
ing subject to government pro-| 
clamation.

The two bills were introduced 
by Attorney-General Wlsmer am 
Premier Pattullo.
, Attorney-General Wismer ex­
plained to the press that in tak­
ing the authority for the board to] 
operate the existing gasoline busi­
ness, he was asking something] 
that was not possible when thi 
first gasoline control act wasl 
passed. The court actions, he 
said, had proved the province had] 
power to deal with a "local evil,' 
and it was, therefore, seeking the 
authority.

This is a similar power to that 
contained in the Public Utilities 
Act In the control of power ser­
vices, transportation and other- 
utilities.

[| POWERS PROPOSED
The main bill, brought down byl 

I] the Premier, would give the gov-1 
emment, on proclamation byl 

| order-ih-council, the following! 
| wide powers:

1. To engage in and carry on| 
I the petroleum industry: and fori 
I that purpose to acquire by pur-[ 
1 chase, lease or otherwise, any! 
I land, buildings, chattels or prop-| 
lerty; and to enter Into any agree-1 
lments and contracts; to employ | 
I such persons as may be neces-f 
I sary; and generally to do such! 
^things as may be advisable or in- [

ddental to engaging in and carry-1 
| ing on the Industry.

2. To enter upon, inspect and j 
due any refinery or storage I

nt or distributing plant, and to ] 
nine any books of account, 1 

ords, inventories, letters, pa f 
era and documents that may be | 

found there.
3. To take and acquire by pur-1 

I chase, lease or otherwise, and to] 
] operate any refinery or storage |

nt or distributing plant, or any] 
‘ ereof.

acquire by purchase or] 
! and hold the shares or | 
: or any of the shares or |

___ i of any company en-J
1 in the petroleum industry.] 

er Into any agreement | 
any person engaged in the! 

industry for the Joint] 
or control of such] 

_• or of any of its proper-1 
r operations.

e to be Incorporait 
y dr corporation hav-j 

; the carrying < 
i indust

ties or otherwise, the financing to?
| be so arranged that the Lieuten- j 
i ant-Govemor-in-Councll shall have | 
}| control of the company or corpor-i 
Ration; and to vest in such com*| 

ij pany or corporation any property 1 
| acquired by the Lieutenant-Gov-g 
I emor-in-Council under the Act; 
Hand to charge such company or| 
a corporation with the duty of oper-1 
gating any industry that he hast 
8 power to operate by virtue of the g 
I act.
I FINANCED FROM TREASURY

The bill gives the government 
| power to advance from the gen­
ii eral revenue fund the money re-
II quired to set up a gasoline sys- 
| tern, or to borrow for the purpose.

A protective clause states that 
I there is no intention to prevent 
I any other person importing or ex- 
! porting gasoline or petroleum 
5 products.

When he brought down the bill,
I Premier Pattullo told the House 
I the history of the gasoline legis- 
glation, referring to the court 
I actions taken by the companies 
land the subsequent Supreme 
I Court decision which made the 
g price-fixing regulation the law.

“The moment that the judg- 
Iment was handed down,” he said,
| the order became the law of the 
I province, and no one had any 
I authority to alter this position 
I unless an application were made 
I to the control board, and a new 
|order made.

"The government had no other 
8 alternative but to announce that 
■ the law was in effect and could 
I not be altered except on applica­
tion to the board. The oil com- 
I panics were advised that if the 
Iwar or other reasons had raised 
Itheir costs, this would be reme- 
Idied if any application were made 
I to the control board for that pur- 
I pose.

“The chairman of the board, In 
Lteply to counsel lbr the appli- 

hts, specifically informed the 
ompanies that if they would let 
lim know what increase had 

(taken place in cost since the order 
“ ting the price was made, he 
vould undertake to have the mat­

ter settled in 24 hours. The oil 
ompanies would not accept this 

Suggestion. They desired that 
he existing order be suspended 

£md a new order made, based on 
prevailing Pacific Coast 

prices, the industry stating that 
'ey would agree for the pur­

es of the interim order that 
prices should not be higher 

han those which prevailed prior 
|o the application of the existing!

“Without any notice and three I 
ays prior to the conference be-1 

en the chairman of the board! 
frnd the companies the latter!

pped the sale of gasoline ex-F 
ept to such as they termed essen-| 
tlal services.

OLERABLK SITUATION 
“I think the House will agree 1 

hat the situation is intolerable.! 
Here we have an essential coro-l 
nodity for the industrial, econ-l 
“dc and social life of our people! 

the extent that it may be! 
a public utility, and asl 

tit!

public utiUty legislation
“In this situation, where gaso-| 

|line is so vital in the life of ou 
reople, it seems unreasonable thatl 
[its sale and distribution should bel 
at the sole dictation and controls 

Ibf the companies who sell it.! 
iciearly the public has some right| 
lin the premises and the public! 
■can only have its rights protected! 
Ithrough the agency of the govern-[ 
|ment.”

The Premier , said that in sub-i 
Emission of the new control mea-f 
Isures it was not the government's!
I desire to take any punitive action I 
gagainst the companies, nor was il|
I acting in a spirit of vindictive-j 
■ness.
I PEACE RIVER OIL

He noted also that since the I 
■government was now drilling for| 
foil in the Peace River the legisla-g 
Ition would be of benefit in this] 
■direction.

There were laughs on the Oppo ] 
psitipn side and he said:

“My friends may be laughing | 
I now, but I don’t think they will! 
Slater. We are very sanguine that! 
I we will strike oil. We have the! 
|best geological advice on the pro f 
Iject, and it is that the field in | 
| which we are now drilling is theo-1 
Iretically—whatever may be the g 
Ipractical result—better than Tur-| 
jner Valley.”

“I’m not laughing at that,” ln-1 
■terjected R. W. Bruhn, Conserva-f 
Stive, Salmon Arm, “but at the! 
jeost of getting the oil down to theg 
|coast.”

The Premier said the member! 
|need not worry about that cost,! 
■providing oil was found in suffi-j 
geient quantities.

He said the oil could be piped! 
Ito the coast over a route of 4301 
Smiles, which did not have a] 
(higher elevation than 800 feet.

“You might be surprised tog 
gknow that Turner Valley oil could! 
|be piped to Vancouver now,” he| 
|said.

TRIBUTE PAID 
I LATE J. M. BRYAN
I Tribute to the late J. M. Bryan,I 
| w h o represented Mackenzie! 
| riding, was paid by représenta-T 
I lives of all parties In the Leglsla-| 
| ture yesterday.
| Premier Pattullo, who moved a. 
] resolution pf condolence, referred! 
| to Mr. Bryan’s great loyalty, and! 
| his particular devotion to the! 
I cause of organized labor.
| R- I-- Maitland, K.C., Conserva-! 
| live leader, mentioned that Mr.! 
I Bryan had been ill during the last! 
I session of the House, but this had! 
| not deterred him in his demon-1 
| stration of courage in fighting for 
I the things in which he believed.
| E. E. Winch, Burnaby, paid. 
| tribute for the C.C.F., stating Mr.| 
| Bryan had always pursued 
[points with the utmost vigor.

[In B.C. Legislature

{Debate Opens 
!0n Gas Issue

The British Columbia govern-1 
I ment’s program to take ad- [
I ditional power over the petro-1 
j leum industry within the pro-]
I vince was given the backing this!
I morning of the Liberal caucus, 1 
land political observers inter-[
I preted this as indicating the!
J measures will go through with-" 
gout any major changes.

There wag evidence, however,!
I of a drive from business in-]
I terests to have the government^
| at least ( delay the legislation 

until they have had the fullest;] 
[opportunity to study it.

H. R. Cottingham, president,] 
land W. E. Payne, secretary, of]
I the Vancouver Board of Trade,;!
I were on their way here by boat®
I to make representations to the) 

goverriment on the question.]
I While the attitude of the board! 
has not been publicly stated, it I 

I was reported they will urge a 1 
I delay in the government’s bill to!
I take power to go into the oil in-1 
I dustry.

privately, members of the!
I business men’s delegation state!
I they are not so much concerned!
I with the bill taking control of the!
I oil industry as the trend toward!
] more government interference!
I in business.

The government pushed ahead!
I with its program, however. In]
| reliable quarters it was stated 
I that the government regards thel 
I proposed amendment to the Coal I 
I and Petroleum Products Control B 
I Act as its main bill. This gives!
I the fuel board the authority to I 

step in and operate the gasoline!
I distribution system if the com-!
I panies refuse to sell gasoline. I 
The other bill gives permissive I 

I power to enter the oil industry!
I if it is decided in the future that]
J this should be necessary.

The Coal and Petroleum Act! 
I amendment is viewed as giving!
I the government the authority to!
I prevent such a happening as the!
I gasoline “strike” which sus-1 
I pended deliveries to retailf 
j stations for seven days. Under] 
I tlie new bill the government] 
I could act, in a situation of this] 
I kind, by forcing the delivery off 
I existing gasoline supplies in the]
I province.

In the House the government]
I faced strong opposition fron 
I the Conservative wing on the] 
I point of interference witl 
I business. R. L. Maitland, K.C.,]
I the Conservative leader, plans toi 
I follow Premier Pattullo in debate] 
I this afternoon to bring out this!
I issue. The House is expected to] 
I adjourn until 6 and will sit again! 
[this evening.

(See page 2 for summary of] 
I bills.)



voose Ends
By BRUCE HUTCHISON
GHOST
'THE GHOST OF OUR Legislature walked 
1 here yesterday, briefly. It was nothing 

more than that, a wan shadow of what, In 
happier times, has been flesh and blood and 
part of our daily lives. A dummy session 
(valued officially at $200 per member, and 
that by special dispensation of the treasury), 
a gesture only, soon to be engulfed by events | 
and forgotten.

And yet vaguely significant as a sym- 
tom of our times, as a part of the universal 
revolutionary process in which we all live 
now. For here, if you had the imagination 
to see it, was the central issue of our times, 
the issue of the war, the great overshadow­
ing issue of the future. But few members 
sitting here, glum and spiritless in the off­
season, could see the issue or realize that 
they were playing any part in it. That 
doesn’t matter. The issue goes on and will 
long outlive this Legislature, which, in due 
time, will be swept away into limbo by forces 
too big for it, while proclaiming to the last 
moment that it is in control of them.

How complicated these forces, how in­
calculable, imponderable and unknown, Is 
indicated here in the first moments of the 
session. The very legislation for which the 
session is called, the two bills governing the 
sale of gasoline, are so controversial, men’s 
views on them differ so drastically, that they 
have been in process of chopping and chang­
ing up to a few hours before the House is 
called, and the final draft, the considered 
will of the government, the best compromise 
possible, does not arrive on the Premier’s 
desk, by special messenger, until after the 
House is sitting, 15 minutes after it has 
opened.

GRIM STUFF
AND IN THE COURSE of Mr. Pattullo’a 

** impromptu remarks, which he sand­
wiches in between the words of a written 
statement, you find the only meat in this 
session. The government does not propose 
to use now the power to enter the gasoline 
business, has no intention of entering it, re­
quires only a weapon to hold over the oil 
companies. But if the government finds oil 
in the Peace River (at which the Conserva­
tives Jeer) then it may need this power. 
This seems to mean, though the Premier’s 
remarks are obscure and disjointed at this 
point, that if and when oil is discovered, the 
government itself will distribute it in com­
petition with private companies. And there- 
by will hang a fierce controversy and con­
sequences not yet dreamed of.

All this procedure of introduction is com- 
ileted grimly, with a sense of duty but no 

'sense of anticipation; none of the human, 
motions of controversy, none of the old- 

time delight in battle, none of ti>e usual feel­
ing that the work of the Legislature matters 

id that the eyes of the world are upon us. 
irybody knows that the eyes of the world 

[are elsewhere, that nobody is paying much 
ittention to the Legislature, that the old 

,ys of glory here have departed, for a long 
me anyway.

Thus there are none of the regular trap- 
lings, no guard of honor, only a few mom- 

suits. Even in the Speech from the 
irone, the reference to Providence guiding 

ur labors are omitted, as if this time the 
__gislature were going to take a chance on 
,t$ own. One little touch of better times 

•mains—the yellow primroses in the lapels 
if the little band of Conservatives, but their 

May.scent is about all that is left of 
e Conservative Party’s ancient grandeur 

these parts. And looking back on the 
s we have known here, the pomp and 

the splash of color, tlje glint of

MUST CO ON
O TILL,. THE BUSINESS must be done. The 
^ revolutionary process, of which gasoline 
is but a minor indication, must go on. And 
in it see how the records, the minds, the basic 
beliefs of all politicians are upheaved, con­
founded, and littered upon the sand!

For here in the treasury benches is a 
Liberal government, and the central thesis 
of Liberalism, as originally conceived, is to 
leave business alone, let competition take its 
course. Yet here is a Liberal government 
not only going to control business, but going 
into business, if it can strike oil in the Peace 
River. Here is a branch of the great Liberal 
Party of Canada which for years has fought 
against controls, regulations and inter­
ferences with the old principles of supply 
and demand. But that same federal Liberal 
Party, for reasons beyond its control, is now 
in the business of controlling the whole 
economy of Canada.

Across the aisle Mr. Maitland is no less 
In quandary, confusion and inconsistency, as 
every politician must be today. For his is 
the party which has stood in Canada always 
for high tariffs, for the self-contained econ­
omy, for building up the home market and 
shutting out external competition; and the 
inevitable result of that policy, now visible 
in every country, is government control, 
regulation, interference to rectify and bal­
ance up the inequilibrium of its own creating.

This is the party which, under Mr. Ben-

I
nett, wanted to carry Canada into a New 
Deal of ever-widening government controls, 

his is the party which, under Dr. Manion,

I
 promised such miracles of economic reform, 
under government control, that our whole 
economic system would have to be remade 
under a central bureaucracy.

Yet it is Mr. Maitland who intends to 
make the issue of this session by denouncing 
the Pattullo government for interfering with 
business. Will make it the issue of the next 
election if he can, will built up an ugly pic­
ture of Mr. Pattullo trying to be a tinpot 
dictator in British Columbia; will appeal to 
the people on what he calls old-fashioned

I
 economics ( whatever they are) I 
and against new-fangled eco- [| 
nomics, also a generic term be­
yond definition and beyond the || 
power of chemistry to analyze, i 
There is the brooding C.C.F..
Mr. Winch glowering and as rest- i 

'less as a firehorse waiting forII 
the bell, and it wants to go in for jj 
complete socialism, but knows 
.that the people of British Colum-1 
bia will tolerate no such thing, f 
It, too, is baffled.
Still further down the line is 
the white plume waving from the 
seething head of Dr. Telford, and 
what he wants, in Browning’s 
phrase, only God and Dr. Telford 
know, and neither will reveal.
CHAOS
CONFUSION AND chaos In 
V“'' party politics. Party lines 
hopelessly entangled and snarled. 
Party cries shorn of all meaning.
Party adherents adhering to they 
know not what, aoart from their 
seats in this assembly. Parties 
in flux and change and dissolu­
tion—in process of crystallization I 
into unknown forms and shapes | 
and policies.
But blame them not, elector. I 
They must be so if they are to re-1 
fleet the changing conditions and I 
issues of our time. They nuLtl 
be so If they are to reflect inf 
democratic fashion the chang 
mind and will of the people. And 
in the course of democracy they] 
must grapple thus with the cen-1 
tral problem of our times, that! 
basic question—who is to control! 

the state,* government or private

here and sheering quickly aw«j,- 
for it is too hot to touch long; ad­
vancing, retreating; raising erv 
of exultation over some minor 
point and ignoring the essential 
one; pretending to solve when It 
is only postponing; and so, by 
laborious and round-about march, 
gradually closing in on the thing.

Gasoline is only a small part 
of it, the decision now important 
only as it indicates a trend and 
the possibility of other greater 
decisions. This session is worth 
while only as a symptom.
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Up to the Legislature
VV7HEN MR. MAITLAND SAYS THE 
' W bill which Premier Pattullo introduced 
in the Legislature yesterday afternoon 
threatens “government control of every ma­
jor business in the country,” he would ap­
pear to be ignoring the voice of his better 
judgment. Our understanding of the pro­
visions of the measure is that the admin­
istration is seeking*authority to do what may 
be necessary to deal, promptly and effec­
tively, with an emergency such as that re­
cently produced by the refusal of the oil 
companies of the province to sell gasoline 
to the public at prices set by the British Co­
lumbia Coal and Petroleum Products Con­
trol Board. There is nothing in the proposed 
legislation to give rise to the Conservative 
leader’s alarm. As an able lawyer, thor­
oughly familiar with the provincial economic 
and political scene, he must know that the 
present administration is in no mood to add 
to difficulties which it, in common with other 
governments in Canada, is now faced and 
will be faced as a result of the war.

It is not necessary to repeat the whole 
history of the controversy and litigation be­
tween the government of this province and 
the oil companies. It should be recalled, 
however, that the procedure followed up to 
the time the cut in the price of gasoline 
went into effect was based on the findings 
of a commission which, reduced to simple 
terms, told the automobile owners and the 
general public of British Columbia they were 
paying too much for their gasoline. The 
authority to enforce a reduction of the price 
was taken in legislation which the motor 
fuel purveyors challenged in the courts. A 
temporary suspension of its operation was 
followed by a judgment of, the Supreme 
Court of Canada which held the law under 
which this authority had been used to be 
within the competence of the Legislature of 
this province to enact. All are familiar with 
the circumstances of thé deadlock which en­
sued and the terms under which gasoline 
again went on sale at a price slightly more 
than that stipulated by the Coal and Petro­
leum Products Control Board last year.

The legislation now being considered, 
therefore, is permissive in character and is 
designed to utilize the right to treat gaso­
line as a public utility which enters in many 
ways into the general economy of the prov­
ince. If Mr. Maitland regards the bill spon­
sored by the Premier as the beginning of 
a system of socialization of all industry in 
British Columbia, he js laboring under a 
misapprehension, and he can be assured this 
newspaper would join him in his hostility to 
such an ambitious economic venture. Mean­
while, and both the government and the Con­
servative opposition are agreed on the point, 
full and dispassionate consideration should 
be given to this important piece of legis 
lation.

Friday, May 10, 1940
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Special Session 
To End Today

The special session of the Bri­
tish Columbia Legislature deal­
ing with the gasoline problem 
will be prorogued by tonight with 
the government’s two control! 
bills receiving endorsement.

This was indicated this mom 
ing as the House pushed ahead 
with second reading debate on 
the bill which will enable the 
government to force the distrbu< 
tion of gasoline if the companies 
refuse to maintain an adequate 
supply.

In a test vote on this measu 
this morning the House reject 
33 to 8 a Conservative motion foi 
a six month’s hoist. With th< 
C.C.F. supporting the govern 
ment against six Conservative* 
and two Liberals this was inter 
preted as meaning the bill wil 
go through without ma jo; 
changes. The bill giving powei 
to enter the gasoline buslnej 
was endorsed last night.

This afternoon the House wil 
put both government bil 
through committee stage.

Seven speakers contributed, ti 
the debate this morning wil 
Conservative leader R. L. Mait­
land, K.C., pressing against go' 
ernment interference in businesi 
and Hon. George S. Pearson, 
Minister of Labor, declaring Con­
servatives always rushed to th< 
defence of the big interests.

One of the final acts of the sei 
si on this afternoon will be intro­
duction of a bill giving the mem 
bers a $200 indemnity each for] 
attendance in place of the usual 
52,000 indemnity for a reguli 
session.
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In B.C. Legislature

House Endorses Gas Sales Bill] 
4 Liberals in Opposition Vote!
Despite a vigorous protest from 

Conservatives against interfer­
ence in business and a revolt of 
four Liberal members, the B.C. 
government’s bill giving permis­
sive power to go into the gasoline 
business was endorsed late last 
night by the Legislature.

In a 32 to 10 vote, C.C.F. group 
supported the government on sec­
ond reading of the measure. The 
Liberal recalcitrants who voted 
with the Conservatives were H. 
G. Perry, Fort George; Dr. J. J. 
Gillis, Yale; Louis LeBourdais, 
Cariboo; and E. C. Henniger, 
Grand Forks-Greenwood.

In a hectic six-hour debate, 
the government was accused on 
the one hand by R. L. Maitland, 
K.C., Conservative leader, of 
using business control legislation 
for political power, on the other 
by the C.C.F., that it was not go­
ing far enough; and finally was 
informed by Mr. Perry that its 
program was the antithesis of 
historic Liberal doctrine. Mr. 
Perry demanded a party conven 
tion to let the public know exactly 
where the Liberals stand on soci­
alistic policies.

This uprising brought from 
Attorney-General Wismer, when 
he pushed ahead with the govern­
ment's second bill which would 
force the distribution of gasoline 
if the oil companies refused, a flat 
denial of the allegations of social­
istic intentions.

•This government doesn’t want 
to go into business,” the Attorney- 
General said. “That is not our 
policy, but we must have these 
measures to make effective the 
legislation controlling gasoline 
prices that we passed two years 
ago. Anyone who votes against 
them might just as well advocate 
repeal of the original price-fixing 
law and I’ll defy anyone in the 
opposition to flaunt public opin­
ion and do that.”

Before the vote on second read­
ing was taken, the government 
had defeated a Conservative move 
for a six months’ hoist in the 
measure by a split of 33 to 9. 
This came on a motion of Dr. J 
D. Hunter, Victoria, and would 
have effectively killed the mea­
sure if it had passed. Three 
Liberals joined the Conservatives 
in the attempt

Pattullo
Early In the second reading de­

bate Premier Pattulo made It 
clear the government has no 
immediate intention of going 
into the gasoline business so long 
as private distribution is carried 
on.

But, he added that If the gov­
ernment strikes oil in the Peace 
River it will automatically be in 
the gasoline business, although 
as yet no definite plans hai 
been made for handling such a 
supply.

Exigencies of the situation 
quired, he said, that the ] 
ment ‘ 
the

Answering Mr. Maitland’s pub­
lic statement criticizing govern­
ment interference in business 
the Premier declared:

“I do not believe in control of 
business as a general rule. I am 
an individualist so long as the 
activity of individiduals does not 
trespass on the interests of the 
public. When it does I favor con­
trol—in other words control in 
the public interest.”

He said the government had 
no desire to do any injury to 
business inerests.

But, he said, the oil companies 
had wanted to be outside the 
Supreme Court’s decision on 
validity of the price control law 
and the government could not 
stand for that for a moment. Now 
that gasoline deliveries were re­
sumed the government sought 
gas sale authority as an addi­
tional safeguard.

Maitland
Mr. Maitland opened his attack 

on the bill as an abrogation of 
the Bill of Rights. It gave the 
government power to spend un­
limited'sums going into the busi­
ness without reference to the 
House, and was in effect tax­
ation without representation.

The Conservative leader said 
he was concerned mostly with the 
trend in legislation which put ad­
ditional powers oyer different 
business groups into the hands 
of the governing part: v

“It means greater autocracy, 
greater dictatorships,” he said 
“These kind of laws put such 
powerful weapons into the gov­
erning party’s control that they 
never can be put out. I can tell 
you now that B.C. towns feel the 
weight of this political machine 
more than any others in Canada.”

“Our legislation has become so 
bad in this respect that many 
people are afraid to express opin­
ions for fear the government will, 
take steps affecting their live­
lihood.”

B.C. needed industrial expan­
sion to provide jobs, he said, but 
regulatory legislation would] 
drive away the money that wai 
required because business had ti 
base its policy on a long - range 
view and must know in advance 
what sort of treatment it could 
expect from the government.

“This mad dive for power by 
the government must be 
stopped,” he said. “The trend to 
ward bureaucracy is under*! 
mining the confidence of the peo­
ple.”

Mr. Maitland said there was a 
big difference between curbing 
abuses in business and giving 
the party in power a big stick.

He said the Combines Investi­
gation Act provided all the neces­
sary authority for dealing with 
the situation in the gasoline in­
dustry, and * the government 
should have invoked it long 
if it was satisfied abuses exist

“Can you give me evidence; 
that will convict under any legis- 

now 'In existence In

>Yffow have con1 
| secured in all the combine trials 
■that have been held?” retorted Mr 
1 Maitland.

“Is my friend suggesting a 
^criminal charge be laid against the 
I oil companies? I have not done 
I that,” said the Attorney-General.

“Well, what was your applica­
tion to Ottawa for a combine in- 
Jvestigation —just bluff? That 
■would lead to criminal charges, 
[wouldn’t it?” said Mr. Maitland.

“It might if the investigation 
J first showed them warranted,” 
[replied Mr. Wismer.

Premier Pattullo said the Oppo 
[sition Leader should not impute 
I motives to the government.

Mr. Maitland insisted the gov­
ernment should have invoked the 
i Combines Act long ago. The Mac- 
j donald report said the price of 
| gasoline was too high, held up by 
j] a monopoly scheme, and the gov­
ernment's duty was clear.

The reason seemed to be that 
I by allowing the situation to de- 
Ivelop so it could bring in the pres­
sent bill the Liberal Party could 
| get more political control, and it 
I was probably looking for an in­
creased gas tax.

Mr. Maitland detailed various 
1 recent acts of the Legislature 
1 which, he said, gave the governing 
| party this type of power and 
I insisted the time had come for 
| protection of the public.

“How far is this thirst for power 
I going to go?” he asked. “Next 
I thing we know we’ll have the 
1 C.C.F. system, where the execu­
tive decides everything.”

6 Wismer
Attorney-General Wismer re­

spited to Mr. Wismer, flatly deny- 
jing that the gas sale bill meant 
I any interference in business.

“There is no power in it to,en- 
Icroach on anyone’s business in 
■ this bill,” he said. “It simply 
I allows the government to go into 
| the oil business in competition 
I with the existing companies. Any 

noney spent under it would natur- 
[ally have to be voted in estimates 
I so the House retains control,”

Mr. Wismer said that when the 
dacdonald report was brought 

ttown there was a unanimous de- 
nand for government action, 
he Conservative leader now sug­

gested that the government should 
have adopted the ineffectual 
ourse of a combines investiga­

tion, which, at most, could only 
[lead to criminal charges and not 

emedy the situation.
Mr. Maitland was changing his 

une, he said, for back in 1936 he 
had urged the government to set 
Up a public utilities commission to 
deal with gasoline.

“Yes, but not the kind of a bill 
you brought in,” retorted Mr. 

litland.
The Attorney-General said the 

I and petroleum board had con­
sistently showed its intention to 
eat fairly with the industry and 

* t all arguments; but 
i strike the compai

rnittent had no way ot 1 
rtien it would be resumed.

“We did the only thing we could I 
3do.” he said. “We called the I 
[house to submit legislation that I 
[would make it impossible for this I 
Jto happen again. Until we pass | 

measure such as this the govern* 
lent could not get five cents 1 
zorth of gasoline to distribute to | 

[the people.”
Mr. Wismer said he was not j 

j criticizing the ethics of the oil 1 
business. He realized they were I 
fighting to protect their interests; I 
but the government had had only I 
two alternatives: either to beg for § 
gas at any pri\e or to stand firm.

I “The Premier will go down in 1 
[our history as one of the most I 

iuraeeous men. we have known J 
iuse he stood firm,” said the f 

[Attorney-General.
He continued that the govern-1 

[ment had several years ago I 
j passed legislation which out-1 
[lawed strikes by labor men until I 
[they had gone through processes [ 
[of conciliation and arbitration.

‘Are we going to have one lawl 
for labor and another for cor- f 

i porations? I say not,” he said.
Mr. Maitland insisted the com-1 

panics had broken no provincial! 
law, and Mr. Wismer agreed, al-l 
though he said it was alleged they I 

[had acted contrary to the Com-1 
bines Act. The government, said! 
the Attorney-General, was not! 
anxious to put anyone in jail, and 1 

| was chiefly concerned with get-1 
Î ting a supply of gasoline for the 1 
public.

“We have no intention of going I 
into business in competition with I 

| the oil companies unless they re-1 
ifuse to supply the people with! 
[what is a vital commodity,” he!
! declared.

Questioned by E. V. Finland, I 
I Conservative, Esquimau, as to I 
where the government would get! 

I gasoline if it went into the busi-f 
ness, Mr. Wismer said he did not! 
think the oil companies doing! 
business in B.C. had a monopoly I 
on the world’s supply. He was I 

I sure gasoline could be purchased I 
for cash in some markets.

Ih. Winch
Harold Winch, C.C.F. leader, I 

I declared his party In tavor ol im-l 
8 mediate socialization ot the gaso-|
I line business. 1
I He said the companies argued 1 
I that under the reduced prices!
I they would not get a fair return, 1 
I but theft was on their present tl-r 
Inancial structure. The Maction" 
laid report showed their structure 
1 was top-heavy and this was when 
J the remedy was needed. Imperia 
I Oil, he said, was making 40.7 perl 
leant on Its actual investment, al-f 
1 though its statements showed! 
[only 5 per cent on market valua-J 
ltion ol its stock.
I The oil companies claimed 
I have steadily reduced gasoline! 
I prices, he said. Actually they! 
[had passed on to the public 
la portion ol the savings the" 
[made through improvr* " 

methods. He cl;
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arged it on to the ultimate gas
| prices.

Even at the present prices the

■
people were still being over­
charged and “legally robbed,” he

said.
During the gas strike, he de­
clared, a Cranbrook firm im­
ported gas from Alberta, took a 
six-cent retailer’s spread and was 
still able to sell at 30 cents, which 
was two cents below the board’s 

fixed price.
“That's one of the reasons we

I
 think gasoline should be brought 
under complete government con­

trol and ownership,” he said.
He cited the Macdonald report 

‘ at the retail distribution system 
was much too cumbersome, with 
too many stations, and declared 
the company's station leases were 
the “most vicious and damnable 
documents I’ve ever seen.” They 
put the dealers completely in the 

power of the companies, he said. 
Mr. Winch called the govern-

I
njent’s bill an “intimidation meas­
ure,” and urged that it be made 
mandatory instead of permissive. 
“A lot of people are saying it is

I
 just a weapon for the Liberal 
party to'get campaign funds from 
the oil companies,” he said “I’m 
not imputing that motive but 

people are saying it.”
Mr. Winch figured a fair price 

k>n which to take over the gaso-

I
line business would be about 

$6,000,000. Total investment, he 
•aid, was $14,500,000 but the com- 

nies had a depreciation reserve 
I of $6,000,000 against this. In addi- 
Ition it was estimated the com- 
I panics had overcharged the public 
1 $2,300,000 since the first gas order 

I was made, all of which should be 
ducted from the purchase price. 

The government’s plan to com­
pete with the oil companies was 
futile, be said, because it simply 
meant adding one more gas com­
pany to the present uneconomic 
situation. He said the government 
should take complete control and 
could get gas from Mexico if it 
wanted. _________ .Perry

H. G. Perry, Liberal, Fort

I
 George, came out with a slashing 
attack on the bill Just before sup­
per time.
“I dop't like this legislation,

I
 gentlemen,” he said. "I’ve been a 
Liberal all my life and this is 
against everything I’ve stood for."

‘‘In the federal election I helped 
to defeat;» C.C.F. candidate in our 
district by proving to the people 
Socialism would not work. Now 
I’ve got to go back, If I vote for 
this bllj, and prove to them that 
t can work under Mr. Pattullo.

’’U I support this bill, as a man 
1 honor I'll have to go across the 

and take a seat with the 
, for at least they are stn- 

ln their socialistic plans.”
Mr. Perry said the government 
start Its socialistic pro­

gram op, things like sugar, butter. 
Ilk, meat and other things that 
ire evpn more vital than gaso

__J going to have Fascism 
1. the first thing you know,”

' * ”1 note the C.C.F. are
as if they will probably 

" Ill, but they are mak- 
-, just as the radicals 
i did at first."

1 If the government was 1 
iiness it should start I 

businesses rather [ 
i gasoline industry I
n._the_P^a,te

government steps in and picks upl 
things that are not profitable, like { 
the P.G.E. and the C.N.R. The! 
people are left holding the sack," f 
he said. 1

Mr. Perry finished by saying | 
that if the new Liberalism of B.C. I 
was to be found in such a pro f 
gram it was high time a conven-1 
tion was called so the party could I 
restate its policy to the public.

“I am saying these things morel 
in anguish and sorrow than ini 
temper or passion,” he con-f 
eluded.

I Hunter
Dr. J. D. Hunter, Victoria Con4 

servative, declared the Issue at" 
stake went further than thel 
simple solution of the gasoline 
problem. It was the great ques-P 
tion whether the government wasf 
to keep unsettling business with 
more and more interference.

"This government,” he said, isl 
leaning more and more to thel 
left, year by year, destroying the! 
principles, upsetting the tenetsT 
of democracy, freedom and lib 
erty—attempting, perhaps unwlt-l 
tmgly, to upset the very ideals) 
which the British Empire is fight! 
ing in Europe to- maintain. 1 

"Must this government when 
it is being closely shown the evlti 
of dictatorship, the evils of Hit! 
lerism and the disaster of un-l 
democratic methods in otherf 
parts of the world, try to abro-| 
gate to Itself these autocratie! 
powers.”

The Premier objected to thel 
■ imputation the government was! 

using Hitlerian methods, andi 
told the member to curb hlsl 
language.

The first vote was then taken! 
on Dr. Hunter’s move for a six! 
months’ hoist.

TTiere-was a brief exchange of I 
argument after the motion wa 
defeated when the Premier said 
the vote technically closed the de l 
bate, but he raised no objection to 
Mayor Telford going ahead.

I Telford
The Vancouver mayor urgei 

social ownership of the gasollneli 
business, but would not trust thel 

I present government to handle It f 
He also demanded the right fori 

Vancouver under lu charter tol 
go intp the business in case ofl 
another strike.

Mayor Telford went exhaus­
tively into figures on the finan­
cial set up of the oil companies 
and their costs of production. He 
said they had fought very hard 
to maintain what they said was 
an unprofitable business.

He said the government’s 
whole program on gasoline was 
a "heads the government wins, 
tails the people lost proposition." 
When it got the power to fix 
prices it hoped to raise the gas 
tax and have a road potlatch 

He objected to Vancouver 
I ing made the main battle ground 
I m the oil dispute and complained E 
lthat the dty had not been called I 
I into consultation in dealing with! 
] the problem. 1

Politicians In charge of things! 
had little business sense or they! 
would have fought, struggled,! 
co-operated or done anything to| 
see that gas was available to thel 
public. ■

[
 The companies, he said, called! 
the government's bluff and 
government had no plan laid 
down to meet the contingency. 

Mayor Telford said that
e system |

I
couitS be o^SnSed to 
yardstick on prices.

Liberals Attack
Recalcitrant Liberals followed I 
| Dr. Telford, stating their opposl | 

lion to the measure.
Dr. J. J. Gillis, Yale, said he 
was surprised the government 
would sponsor such a bill. The 
Attorney-General’s explanation 
was unsatisfactory, he said, 
really an apology. He said the 
less government intervention 
I here was in business the better 
for all concerned and on this line

10, 1940.

I
 he attacked marketing control ai) 
ar. illustration.

Louis LeBourdais, Cariboo, said! 
he was sorry to oppose the goV-l 
ernment but the people of his rid-f 
ing felt that way, and he wa: 
carrying out their Instructions! 
He said when the government! 
went into the liquor business) 
prices went up and the samf| 
might be expected in gasoline.

Y

Loose Ends
By BRUCE HUTCHISON 

GRISLY SHAPE,
OU COULD SEE a grisly shadow athwart 

the Legislature yesterday. It was the 
grinning shadow of the next provincial elec­
tion, coming closer every day, now scarce 12 
months distant. You could hear Its hollow 
footsteps approaching In every speech. You 
could get whiffs of it on the breeze.

All parties were preparing lor It, taking 
their stand, digging in, putting themselves 
on record. Thus the gasoline debate became 
quickly a battle of giants, a high argument 
of principle, an historic occasion. Everybody 
seemed to feel the importance of it, to feel 
the hand of history heavy on his shoulder, 
as if we were about to usher in the revolu­
tion bÿ statue, over night

Only the Premier took It in his stride, as 
part of the day's work. He has given up 
oration altogether, which is a pity, for he 
used to do it so well in opposition. Now he 
talks as If this historic occasion were only 
an argument among friends, proclaims him-F 
self an "individualist" (which no one willl 
ever deny), but is prepared to exercise gov-F 
ernment control over business wherever it| 
is essential.

It is all quite simple to him and he seems I 
to wonder at all the fuss; all part of thel 
day’s work. Perhaps he does not realize that! 
he hangs, like every democratic ruler in' f" 
world, on the horns of history's greatest) 
dilemma.

He la trying, unconsciously or not, to 
build a new order while carrying on the old, 
to reconstruct the house while still living in 
it—and with no clear idea what he is build­
ing, with no definite plan, with no notion of 
the materials he has at hand, with no idea 
what the family wants. He is in the same 
position as every other democratic politician 
and the gasoline business is only one tiny 
phase of his problem.

KING CHARLES' HEAD 
|^|R. MAITLAND, however, is not taking!

* it as part of the day’s work. He sees I 
in this gasoline legislation his main chance.) 
He sees the shape of the next election before I 
him and he leans out to grasp it. He finds | 
at last what he believes to be an issue where! 
there has never been any of importance be-] 
tween him and this government

Mr. Maitland’s speech is good, spectac­
ular, well'prepared and cogently argued. He 
takes a high ground and stands by the 
ancient authorities, by ancient freedom, by 
principles lor which our ancestors died. His 
speech is littered with English History, with 
Cromwell, King Charles’ head and William 
and Mary. In brief, he to against giving the 
government more power, building up a ser­
vile state, a kind of British Columbia totali­
tarianism, a political machine which by in- 
tl mi dation of citizens, can keep Itself in 
office forever. .
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and sounds strange from the man who I 

was the original architect and advocate of I 
marketing control legislation which was the I 
beginning of all our present efforts to con-1 
trol business.

That is no matter. Mr. Maitland has the I 
right to change his mind. He has the cour-1 
age to break with past policies and old mis-I 
takes, to differ with his federal party, which I 
is essentially the party of controls, bonuses, | 
subsidies, tariffs and interference with busi-1 
ness. It is no matter because all parties are | 
mixed up in their thinking arid all parties and I 
governments, ihcluding this one, are not act- j 
ing on any definite theory but doing only! 
what seems to be a good idea at the time. |

HUMAN BEINGS
JWTR. WISMER appears as the govern-1

A ment’s champion and does his usual I 
competent rough-hewn job—very logical, | 
very emphatic and very human. He is not! 
much interested in history or theory, this | 
very human person. He does what seems to 1 
be a good idea at the time and as gasoline I 
prices must be reduced his idea is to reduce | 
them and not worry about King Charles’ § 
head or the approaching revolution.

For Mr. Wismer everything is going to I 
turn out all right in the end. Life isn’t as 
battle as it is for Mr. Pattullo, nor an argu-1 
ment as it is for Mr. Maitland, nor a fine) 
frenzy as it is for Mr. Winch. Life for Mr. [ 
Wismer is a lark and he goes through it I 
whistling, and though he may have to pause J 
for an unpleasant interruption like this gaso-! 
line business, he will stroll on again tomor- [ 
row, whistling as ever, admiring the scenery, 1 
smelling the flowers and gamboling on the! 
green with the other ever-boylsh spirits of | 
the time.

Mr. Winch makes easily the best speech! 
of the day for the reason that he knows ex- j 
actly what he is talking about. He has facts. I 
He has studied with midnight oil until he is I 
tired and gaunt and burning up with a fever! 
of knowledge. Too much fact by far, one I 
of his worse faults, until the mind reels and] 
his point is overlaid with a pale cast of I 
thought. But one point is clear. He believes I 
the price of gasoline is still far too high and I 
he would socialize the business, eliminate 9 
many of the distributors gnd maintain them S 
otherwise by means nqt dear. The samel 
with other business, all business; and when! 
asked whether he would compensate the! 
owners he dodges the answer by proclaiming I 
the large proposition thqt the C.C.F. will do! 
what has to be done by the best means when I 
the time comes. Which, says Mr. Maitland, I 
means nothing. But shows that Mr., Winch I 
is acquiring the sure technique of a party! 
leader.
UBERAL
jVyjR. PERRY, AS USUAL, steals the picture! 
1VA at the list minute. Without warning, [ 

this unreconstructed little rebel 1 
from the north leaps to his feet I 
to oppose his own government. I 
It is an old role with him. Mr. [ 
Perry’s whole career is strewn I 
with the bones of his many fights I 
with his own party which is al l 
ways interesting but doesn’t get] 
a man into a cabinet.

Mr. Perry proclaims himself a I 
Liberal. He is one of the few! 
men in this House who knows! 
what that means. In fact, Mr. I 
Perry announces that he is the! 
only Liberal in his party, which, f 
by his definition, is probably I 
true. As a Liberal he is opposed f 
to government in business, op-1 
posed to interference with the In- f 
dividual, and believes that capital-1 
ism is the beet system for society.!
And he is perfectly consistent ini 
his argument that if the govern-1 

is going into the gasoline!
iuld certainly go] 

the sugar;

Working himself up into a very! 
ecstasy of Manchester Liberal-! 
ism, with the ghost of Gladstone] 
at his elbow, Mr. Perry an ] 
nounces that if he were to vote! 
for the government’s gasoline] 
bill he would have to Join the] 
C.C.F. in common honesty. If] 
this is to be the government’s] 
idea of Liberalism, he cries, let] 
us have a party convention and] 
redefine our policy so we know] 
where we stand.

It is a fine effort, but Mr. Perry] 
is too wise, too well-informed to] 
have any real illusions, to feol] 
any real surprise. He knows that] 
the battle has gone steadily] 
against him for a generation or] 
more, that everywhere nations] 
are following the present general] 
line of the Pattullo government,!

, by a universal urge and necessity] 
and he cries out in agony and ini 
warning to the C.C.F. that we are] 
not moving into socialism, but] 
into Fascism, the corporative] 
state on Italian lines. A warning] 
which few men here have the! 
necessary knowledge to under-1 
stand.

The evening session developed] 
a minor Liberal revolt when four! 
Liberals, Messrs. Perry, Giliis.f 
Lebourdais and Henniger an-| 
nounced their opposition to the] 
bill and to their own government] 
—four lonely souls who adhere ip| 
historic Liberalism even if it has] 
long been dead in these parts. Itr 
was no use, of course, except fori 
the purpose of record and con-] 
science. The government’s legis-] 
lation survived a motion to reject! 
it and carried over the sole oppo-g 
sition of the Conservatives.

But not before Dr. Telford had] 
made a lengthy and élabora tef 
speech which revealed him as a] 
believer in government owner ] 
ship but not ownership by this] 
government; revealed him also] 
in a new geniality, ail his old bit-g 
terness gone—for all the world] 
like an elderly white-haired cup’d,| 
full of jolly mischief.

Dr. Gillis opposed the legisla-S 
tion because he is opposed to it,| 
Mr. Lebourdais because his con-] 
stituents are opposed to it, and] 
Mr. Cameron wound up a hard! 
day by warning of the revolution] 
ahead of us in a fashion to make] 
your flesh creep.
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Government Given 
New Gas Control Power
The British Columbia govern­

ment today has the power to go 
into the gasoline business and 
authority to seize and operate ex 
isting oil companies if they do not 
supply the public wjth adequate 
amounts of 'gasoline.

The government's dual pro-y 
gram of control over the oil in­
dustry, demanded to prevent a 
repetition of last week's gasoline 
"strike," was granted in toto by 
the Legislature and became law 
on the assent of Lieutenant-Gov­
ernor E, W. Hambcr when he pro­

rogued the special session of the 
I House at 5 yesterday afternoon.

Not a single comma in the two 80 
I measures presented by the gov-

1I tisSHB

::
i
1

eminent was changed when they 
were put through third reading. jd]

I

mM. m

Conservatives registered their 
final protest against interference | 
in business and R. L. Maitland, f- 
K.C., their leader, secured an ad­
mission from the government j-lt 
that the Petroleum Sales Act gave |P® 
them unlimited powers of spend­
ing and Borrowing for the pur­
pose of going Into the business.

Reneated assurances were riven 
by the government, however, that 
it hopes never to have to use the 
law, but must have the power if 
there is any repetition of the gas 
strike. x
, Harold Winch, C.C.F. leader, 
wanted the government to take 
power to control oil company con­
tracts with their retail stations, 
but Attorney - General Wismer 
said he doubted the extent of the 
Legislature’s authority In such a

Final act of the House was to 
put through a bill voting each 
member $200, plus traveling al­
lowances, for their attendance at 5* 
the special session. This replaced 
the ordinary $2,000 sessional in­
demnity.

The Opposition leader was j 
granted an extra $200, the Speaker 
the same and the deputy Speaker
$100.

Harold Winch protested that 
the $200 was too much and sug­
gested a daily allowance at a 
smaller figure, but he got no sup- i 

,rt after the government told'
im- he need not take the $200 if i 

he did not want it.
Passage of this bill made the 

cost of the special session abouf 
$20,000. The Indemnities total ap­
proximately $10,000, mileage al­
lowances $6,500 and the rest is inj 
the cost of sessional staffs.
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Procedure Approved.
DRITISH COLUMBIA’S STATUTE BOOKS 

now Include ‘legislation which will en-^ 
able the government to go into the business 
of selling gasoline and do all that is neces­
sary to protect the public interest in thej 
event of an emergency such as that which# 
seriously inconvenienced motor fuel users | 
recently. But at the beginning of the de 
bate on the second reading of the authoriz­
ing bill Premier Pattullo made it abundantly WÊ 
clear that the machinery to be placed in the H 
administration’s hands would operate only 
if private distribution this important com- 
modity should, for any preventable reasonH 
whatsoever, be discontinued. Because the jgflj 
government has enough important buslnesi 
on its hands already, enough to do to rui 
the normal affairs of the people of British^,
Columbia efficiently—and it is doing as well SB 
as other governments and better than most M 
—it Is to be hoped it will have no cause to^^kg 
invoke the authority conferred upon It by H 
the newly-enacted “Petroleum Sales Act.”

IS

h

. 1

Mr. Pattullo hopes British Columbia will 
strike its own oil in this province’s section H

■ of the Peace River district. The reports he 9
■ has received to date encourage him to pre- 9

diet—with, of course, natural reservations— 
that a new and greater Turner Valley quite S 
conceivably may be in the making. If the I 
course of events should confirm his optimis- H 
tic belief, his government will wake up some 9 
fine morning and find itself automatically S 
in the oil business, and the Premier will be g 
able to wear a very broad smile, confer with 
his colleagues and decide what shall be™ 
done. In the meantime, however, the repi 
sentatives of the people of British Columbii 
have the satisfaction of knowing that the; 
have conformed to the uses of democrats 
procedure. They have discussed and settlei 
a matter of vital concern to the public. Thi 
government's course, insisting the law of the I 
land be rigidly observed, has been approved.:
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CLOSER CONTROL OF 
GASOLINE INDUSTRY 

AIM OF TWO BILLSl
! Measures Introduced at Opening of Special Session 

Of B.C. Legislature Would Confer Leave to 
} Set Up Provincial Trading Corporation and 

Block Refusal to Supply the Public

UNFOLDING the purpose of the special session, opened 
at 3 p.m. yesterday by Hon. E. W. Hamber, the British 

I Columbia Government laid two message bills before the 
Nineteenth Legislature dealing with gasoline. Premier Pattullo 

I introduced the proposed draft of a “Petroleum Sales Act,” which 
| would authorize the Province to set up at discretion a trading 
[corporation to go into the business of handling gasoline.

Attorney-General Wismer Intro-1 
I duced amendments to the Coal and | 
Petroleum Products Control Board | 
Act giving right of entry into ex­
isting gasoline businesses to insure I 
continuation of trading at the fixed I 
price level from available supplies I 
within the province. The Petro-1 
leum Sales Act was introduced as I 
a proclamation measure, subject to I 
action by the Lieutenant-Governor [ 

[in Council.
I The House met, went through | 
[brief opening ceremonies, and ad- 
[jouroed until 2:30 p.m. today, with I 
assurance from the Government I 

[side that debate on the gasoline bills I 
would be thorough. First reading I 

I followed for both measures, and fori 
an initial bill to extend the life of I 
the Mortgagors' Purchasers Relief I 
Act, which otherwise would have ex- I 
pired thirty days after the close of | 
this session.

The Speech from the Throne, the I 
preamble to the main gasoline bill, [ 
and a brief introductory statement I 
by Premier Pattullo all revolved I 
around the gasoline dispute, in a I 
temporary lull before threatened re- I 
sumption of litigation. The Speech | 
from the Throne said:

. SPEECH FROM THRONE 
“Mr. Speaker and members of the I 

I Legislative Assembly: 
b “You have been called together fn| 
Especial session consequent upon 
[serious situation which arose re-1 
jspecting the sale and distribution I 

gasoline and petroleum products | 
i our Province.
“With the approval of my Gov-1 

nt, the board, appointed I 
nder the Coal and Petroleum Prod- ] 

ucts Control Board Act established!
above which gasoline should! 

hot be sold. The oil companies, lnl 
referred the matter to the! 

irts. The validity of the above I 
act, however, was recently upheld! 

r the Supreme Court of Canada. 
“The order of the board, there- 

jfore, automatically came into ef-] 
(feet.

“The companies thereupon refused! 
sell gasoline to certain sections! 

|of the community, supplying only] 
what the companies, in their own] 

|judgment, designated as essential! 
dees.

"This situation was prejudicial to| 
! public interest and my Govern-1 

will submit to you measures! 
i it is hoped may meet the sit- ! 

in future, and will ensure! 
at a repetition of such a condl- 

t of affairs will not recur.

“PUBLIC UTILITY”
The preamble to the proposed 
asoline Sales Act set out the 

•assage of the Coal and Petroleum 
roducts Control Board Act at the 

[1937 session, and recelted the his­
tory of the litigation which fol­
lowed the attempt of the controlling 

d to fix a retail price for gaso­
line sales in British Columbia. 
Amplifying this, Premier Pattullo 
eclared on the floor of the House 
.at gasoline was “a public utility,” 
d that the Government proposed 
ask leave to treat it as such. 

Discussion on the bills was with- 
ield until today, when the main 

[debate will open on their second 
[readings.

Amendments to the Coal and 
[Petroleum Products Control Board 
Act would add one section, of which 
the main purport is stated, in part, 
as follows:

RIGHT OF ENTRY 
“In the event of the persons en­

gaged in the petroleum industry in 
the Province at any time refusing 
or failing to supply an adequate 
quantity of any petroleum product 
to the public at the price fixed by 
the board for that product and, as 
often as such refusal or failure oc 
curs, the board may, with the ap 
proval of the Lleutenant-Governoi 
in Council, forcibly or otherwise en' 
ter upon, seize, and take possessii 
of the whole or any part of thi 
movable or immovable property ol 
any person engaged in the petro 
leum Industry in the Province, to' 
gether with the books, documents, 
offices and facilities of such person, 
and may, so long as the board, wii 
the approval of the Lieutenant 
Governor in Council, thinks it n< 
essary or advisable, continue 
management of such movable am 
immovable property . .

As explained by Attorney- 
Wismer, this section when 
would confer on the Province thi 
right of entry into distributing am 
service stations to continue the 
of gasoline, charging the costs 
such entry back on the com] 
it so desired, so that the 
gasoline could not be shut off 
long as supplies were avi “
within the Province. __________

B.C. TRADING CORPORATION 
The essence of the main bill, 

Gasoline Sales Act, consists in 
general powers by the Leutenanl 
Governor In Council to set up 
trading corporation with

storage, distribute 
right of the Province, and to carry I 
on the business with the backing | 
of the Provincial Treasury.

Neither bill would restrict the I 
right of importation or exportation! 
of gasoline.

Breaking its attention to gasoline 1 
in a brief interlude, the House stood! 
in silent tribute to the memory of] 
the late John Melvin Bryan, former- 
Liberal member for Mackenzie, 
who died suddenly at his North 
Vancouver home this week. Sin-1 
cere condolences were expressed toJ 
his widow and family, and a hand-' 
some floral wreath was laid on the! 
member’s seat during the sitting.! 
Premier Pattullo, R. L. Maitland ,f 
K.C., and E. E. Winch joined in ex-1 
pressing the regret of the House at g 
Mr. Bryan’s passing.

DEBATE OPENS TODAY
Forty-four of the forty-eight] 

members attended; and will be on] 
hand today for the opening debate] 
on the gasoline measures. By con­
sent, customary debate on the Ad-jj 
dress in Reply to the Speech fromj 
the Throne was waived, and His I 
Honor was thanked with an Ad-a 
dress in Reply inside of four min-j 
utes, a record for the Nineteenth! 
Legislature of British Columbia.! 
Prayers were read at the opening; 
sitting by Rev. G. A. Reynolds.

Tlie House adjourned at 3.47 p.m.,] 
until 2:30 p.m. today.
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iGasoline Control 
Bills Draw Fire 
Of Conservatives

| Premier Says Legislation Would Be Required If 
Province Finds Oil in Peace River—H. G. Perry 

Joins Attack on Socilization of Industry—
R. L. Maitland Sees Added Bureaucracy

BRITISH Columbia will be actively in the oil business if j ? 
the Province finds oil in the well now being bored in the 

I Peace River district, Premier Pattullo told the Nine- 
I teenth Legislature yesterday. Under sharp verbal challenges,
[ the Administration pressed special gasoline-control legislation 
forward in debate before second reading in two consecutive 
sittings lasting until late at night, before adjournment until
todav.

It was a day of tension, with blis­
tering attacks from Conservative 
benches, the open revolt of one of 
the senior Liberals in the House, and 
calls from the C.C.F. on the Ad­
ministration to go further and take 
outright ownership of the gasoline 
industry within the province.

PREMIER EXPLAINS BILL 
Premier Pattullo explained the 

proposed Gasoline Sales Act as a bill 
“to authorize the Government to go 
into the business of the sale of 
petroleum products.” With drilling 
proceeding at Commotion Creek, the 
measure would have had to come 
anywajn he declared. The Govern 
ment was very hopeful of finding oil 
in the Peace River.

“It is a proclamation measure. It 
is not the intention of the Govern­

ment to injure any business; but it 
does mean that if we strike oil in 
the upper country we can go into 
the business ourselves. This Gov­
ernment, acting on behalf of the 
people, has seen fit to take a certain 
[course of action on the part of the 
[people. It is democracy, and not 
[bureaucracy as my honorable friends 
opposite suggest. I hope it will be 
[the end of this type of legislation, 
[but I am not so sure that it will be­
cause there may arise other com­
binations that will flout the law of 
[the land,” Premier Pattullo declared.

We are taking authority for the 
Government itself to go into the 

tess, and that in itself will be 
safeguard. I move second reading 

[of the bill,” Premier Pattullo con- 
luded, opening the main debate on 
h measures, including the bill to 
'e the Fuel Control Board wider 

-ere over gasoline distribution 
[with right of entry in cases of re­
fusal or failure to trade.

MAITLAND ATTACKS 
R. L. Maitland, K.C., official Leader 

of the Opposition, responded with 
hour’s speech. He said, in part: 

“This bill is a sad blow to any per- 
who had intended to invest 

money in British Columbia. We find 
a new power given to the Gov- 
ent, a power to go into business, 
and sell refliieries, distributing 

to take over drilling opera- 
shares, incorporate compan- 

to spend the money for all 
without reference to the

Is Cabinet can spend $20,000,-1 
ly like, without a single ref- [ 

members elected to I 
of British Co-1

of any money is forgotten. The safe- 
[guard extracted by the commoners 

days gone by are laughed at by 
piece of legislation. This is 

■eally taxation without representa- 
on; the very thing that King 
iharles tried to do when he defied 
ie Bill of Rights. This is another 
,ove towards that bureaucracy 
hich has given control to a set of 
len instead of Parliament in this 

wince.
PARLIAMENTARY CONTROL 
“The safeguards that were set up 

putting the control of the expendi­
tures of large sums of money under 
Parliament instead of a group or a 
Cabinet were set up for a specific 
purpose. That purpose was for pro­
tection against possible graft or cor- | 
ruptiop,” Mr. Maitland continued.

“This bill permits a Cabinet made 
up of the members of a political 
party in power to make contracts 
and deals and arrangements in­
volving the expenditure of millions; 
to buy and sell and manipulate 
companies, and to make any kind] 
of a contract they want with any 
interest or any individual without 
the permission of the Legislature, 
and without requiring ratification 
by the Legislature.

“There has been obvious and 
apparent for the last seven years a 
continuous reaching out by the 
Government for power, and more I 
power; a continued effort to get! 
control of everything that would be 1 
useful and helpful to a political I 
party in this province, a system! 
whereby the party that happens to I 
be in power is given enormous ad- fi 
vantage and control such as our I 
system never intended any political | 
party should have.
UNDER THUMB OF LIBERALS 
Commissions, boards, civil serv­

ants and the public are all put I 
more and more under the thumb I 
of the Cabinet of the political party | 
that is in power. Everything seems I 
to be r.eferred to the Cabinet. Alll 
power in this province seems to I 
belong to those members of the I 
political party in power. Control I 
by them seems to be the main ob-1 
jective that the Government has! 
been striving for in all of the legis-1 
lation they have brought in during I 
the last few years," Mr. Maitland j 
declared. ;;Kg~

“On goes the march and the trend) 
which gives this enormous control.! 
The climax Is reached in these two!

axe the same. One gives ) 
borrow millions without | 

House. The other

reaucracy is killing all business ii 
British Columbia,” Mr. Maitland 
declared. Investigation under the 
Combines Investigation Act could 
have been used if the Government 
thought that unfair practices were 
being used, he said in conclusion.

ANSWERS CRITICISM
Attorney-General Wismer spoke 

briefly. The Government, he said, 
could not spend $20,000,000 without 
putting it before the House. In­
vestigation under the Combines Act 

§ would not have met the situation 
at the time there was an unanimous 
demand from the House for action 
as a result of the Macdonald fuel 
report. The fuel board was not 
“a creature of the Government,” 
and there was a right of appeal 
from decisions of the board to the | 
Government. The Province had won 
its case in the Supreme Court of 
Canada, and could not intervene to 
hold up what was already law.

The oil companies, continued the 
Attorney-General, had declined at 
one period to abide by the court 
ruling, and had refused to sell gaso­

il line to the people of the province. 
With a situation developing which 
bordered on chaos, the Government 
had had to act. Present legislation 
was being offered to prevent a 
repetition of the same impasse.

“There was only one thing to do, 
to bring in legislation to see that 
it could not happen again. So.we 
called this session. Until we pass 
this legislation the Government has 
no power to go into the gasoline fijjjj 

business, not even to the extent* of 
a five-cent piece. It was the oil 
companies who would not settle.
They refused at one time to come in 
under the existing gtatute,” Mr. 
Wismer declared.

LIKE BUNCH OF BOYS 
R. W. Bruhn—I think you both 

acted like a bunch of schoolboys.
Mr. Wismer—I am not attacking 

the gasoline companies. I merely 
say that they took the stand that 
they would not sell. The Govern­
ment had nothing left but to say 
that we would stand firm. The Pre­
mier will go down in history as the 
most courageous Premier this prov­
ince ever had.

Resuming, Mr. Wismer said the 
Province had no intention whatever 
of going into the gasoline business 
“unless the companies refuse to 
supply the gasoline that British Co­
lumbia needs.”

K V. Finland—If the companies 
refuse, will the Attorney-General 
say where the Government proposes 
to get gasoline?

Mr. Wismer—We have not come 
to that pass yet. I do not know 
where we would get the oil. But 
there is not a wartp monopoly. There 
must be some gasoline somewhere.
Both measures are precautionary, to 
Insure against a repetition of what 
happened last week.

C.C.F. LEADER SPEAKS 
Harold E. Winch, C.C.F. leader in 

the House, joined the debate. He 
said he very much regretted the 
statement by the Attorney-General 
that the Government did not intend 
to enter the gasoline business. He 
had not said so, Mr. Wismer de­
clared.

Premier Pattullo—We are drilling 
for oil now. If we get the oil we 
will certainly be in the gasoline bus­
iness.

Mr. H. E. Winch resumed, with a 
review of the Macdonald report, in: 
which he quoted excerpts deal 
with the capital structure of the 
companies as reported by 

• — • M. A. Macdonald. “

exceeding 47.7 per 
capital invested lyre referred to in | 
the Macdonald report. Production | 
methods had greatly improved, and j 
real costs lowered only a portion of | 
the benefit being passed on to the | 
consumer, he contended.

During the dispute, Mr. Winch I 
continued, Alberta gasoline had re- I 
tailed at Cranbrook for 32 cents, | 
compared with the Government price I 
order of 32 cents. The laid-down | 
cost had been 24 cents, including I 

| the 7-cent tax, and sales tax, with I

I
 a spread of 6 cents to the retailer. [ 
Mr. Winch declared unfair contracts 1 
had been written with service sta- I 
tion Operators, and urged the Gov- 1 

I ernment to inquire into contracts in | 
| general.

SHOULD GO FURTHER
I In the issue of control or owner- 
! ship, the C.C.F. believed the Prov- I

I
1 in ce should go further and take over I 
the complete ownership of the in-I 

jdustry within the province,: elimi-I 
j nate duplication, and pay for these j 
assets whatever was fair in the Jri- 
terests of the people. The C.JC.F. 
believed that excess profits anctiun­
used reserves had already e: tin- 
guished any sum that would need to I 
be paid in compensation for such) 
entry. Gasoline, he said, coulj be I 
secured from Mexico, if other sources | 
failed. If his party came to power) 
this would be done, he said, in con­
clusion.

H. G. Perry, senior Liberal mem- | 
ber for Fort George, provided one I 
of the sensations of the day, when | 
he declared flatly he could not vote I 

J for the Gasoline Sales BUI without I 
crossing the floor to join the ranks I 

M of the Socialist section of the Oppo- J 
™ sltion. He had just returned from 1 

a campaign in which he helped to) 
secure the election of a Liberal by) 
proving that Socialism would not | 
work.

INDUSTRIAL SOCIALIZATION
"There is a fundamental principle ] 

involved,” continued Mr. Perry. “As ]
I interpret this legislation it is the j 
socialization of industry; the very! 
thing that has been sought, not by] 
the Government, but by the Com­
munist party, which is certain of 1 
where it is going. One bill refers to | 
the ‘power to seize,’ and the other!

| 'power to take and acquire by lease j 
[or otherwise.’ What does that mean? 1 
I must say that I don’t like this) 
legislation. It is contrary to all I jj 
accept and admire.

“We are not dealing with oil in I 
the Peace River, but with the so- I 
cialization of the petroleum indus- I 
try. if I support this bill, I must I 
ask in honor that you will give me I 
a seat over there. If we are to so- j 
cialize petroleum, why not butter, | 
sugar, and everything else? You I 
are going to have Fascism in British I 
Columbia if this sort of thing | 
goes on.

"ït is.5aid.tbat we will not eo into I 
the business unless we get oil. That J 
is a gamble. The Government, 
other words, is gambling,” Mr. Perry | 
declared.

“So far as I am concerned, if you I 
[socialize industry, you must go the I 
whole hog.. British Columbia voted U 
to socialise the P.G.E., but only when ! 
it was unprofitable. It would be the I 
same with the oil industry. They j 
would give it to us when it no longer J 
paid. I have been proud of my Lib-1 
eral ancestors, and sometimes their | 

ism. I know where I am goii_
|I am a Liberal still, and I am nol 
betraying Liberalism when I 
against this biU. I say that if 
U to. 'new Liberalism', then 
ought to have r — 

the a



Resuming after the supperrecessj 
I Dr. J. D. Hunter precipitated the | 
I first division of thef session by mov- 
| ing a six-month hoist to the Gaso-1 
1 line Sales Bill, which would have 1 
| killed the measure. Before putting | 
I his amendment, seconded by R. W.T 
| Bruhn, Dr. Hunter said he was In I 
I receipt of telegrams from boards of 6 
I trqde throughout the province pro-1 
| testing against the measure.

“It seems to me that so far as § 
I the present situation is concerned, I 
a the retailer is the man who is being 1 
I squeezed without the chance of a| 
I comeback. Why should he be forced j 
J to take a cut of 20 per cent so that I 
I wealthy corporations make morel 
I money? The most unfortunate angle! 
| of the affair is that the gasoline 1 
g strike need not have occurred, and! 
I the public need not have been put! 
I in the position of having to take § 
1 the rap. If there had been allow-1 
I ance for appeals to the court against 1 
I the orders of the board, there would 1 
| have been no gas war in British j 
I Columbia.”

Dr. Hunter offered to withdraw 1 
| the motion for a six-month hoist on jj 
1 the suggestion of Mr. Speaker that, [ 
I regardless of a vote on the amend- 1 
I ment, debate would be ended on the g 
I bill. Mr. Bruhn declined to with- | 
1 draw, and spoke to the amendment;
I urging the Government to with- 
jdraw the gasoline legislation now | 
i] and bring it up at the regular Pal! 1 
1 session, after members and the pub- I 
I lie had had more opportunity to | 
I weigh what was involved.

AT CROSSROADS
“We are at thè cross roads of our 8 

I political life in British Columbia. [ 
H The Premier may say the Govern- I 
I ment has no intention of using I 
| these powers, but the bills are here [ 
I before us. The main bill is the most I 
9 vicious one that I have ever heard I 
I of, and I question whether there is | 
| anything like it in any other coun- 
| try in the world. I would urge the I 
| Government to withdraw the bill, I 
I and bring it up at the next session," j 
| Mr. Bruhn said.

The amendment asking for a six- 1 
| month hoist on the Gasoline Sales 1 
| Bill was put and declared lost. Con-1 
I servatives called for a division. The 1 
aHpufiti divided 33 to 9, the C.C.P.i 
S \toting with the Administration; and! 
|three Liberals joining Conservatives! 
1 in favor of the hoist which would j 
J have killed the measure.

SPLIT ON DIVISION
H. G. Perry (Lib., Fort George); I 

I Louis Lebourdais (Lib., Cariboo), I 
land Ezra Henniger (Lib., Grandi 
I Forks) stood up with six Conserva-J 
1 tives present in the House when the I 
J division bell rang. The hoist was! 
I declared defeated, and by indul-1 
Igence of the House debate was al­
lowed to continue on both bills.

Dr. Lyle Telford, Mayor of Van-1 
|couver, began an hour's address ing 
I which he reviewed the gasoline dis- F 
! pute as he had seen it, and de-1 
■ scribed efforts to secure an inde-| 
I pendent supply of motor fuel while j 
| the trouble was on. "

“It is time for direct control of| 
I the gasoline industry, but that con- 
Itrol will be no good if it is only I 
I partial." Mayor Telford declared.! 
I “Hie impression has gone out thatl 
I the Government is taking extensive I 
I powers, and I warn you now thatl 
I tremendous pressure can be broughtr 
I to bear on the Province. British!
I Columbia may yet find itself in the! 
I same position as was Alberta.- 
I this move is economic falli ..
I legalizing it will not correct it.
I About aU that the Government!

i be to seer * “

ter amendment to grant leave to| 
set up consumer-co-operatives under | 
municipal control. If the Govern-j 
ment took over gasoline propertie 
it would be taking taxation awaj 
from the cities and leaving nothing! 
in its place. Similarly, the Province I 
itself would go without the gas tax.f 
The Province could get gasoline, ifj 
it desired, from independent opera­
tors in California, but the bill would! 
be no real solution of the difficulty. [ 
It might yet be that gasoline became I 
a Government monopoly, and that 6 
the price to the public would again [ 

■ go up.
Investments by oil companies,! 

I with all their appurtenances, ing 
9 Vancouver amounted to some $140,- 
] 000,000, paying taxes to some extent! J at the present time, though com-g 

[j paratlvely less than some other|
I lines of business. If the Government!
J proceeded with the measure, Van-f 
P couver City shhould be given leave | 
I to go into the business also, at least! 
3 to the extent of insuring storage| 

II of emergency supplies, Dr. Telfordg 
l concluded.

OPPOSE MEASURE 
| Dr. J. J. Gillis made the fourth! 
J Liberal to stand in opposition to| 
| the bill. Speaking briefly, Dr. Gill 
1 said he could not support the meas-fl 
lure, as it implied further interfer-1 J ence with business by government,! 

m when there was already too much| 
” of that.

Louis Lebourdais, who previously|
I had opposed the measure, said his I J stand was explained by the facta 

[J that people in the constituency ofi 
1 Caribbo were against the measure,F 

and had instructed him to say soB 
j ip the House. He regretted havingj 
I to take the stand, but would voti 
I against the bill.

Colin Cameron, supporting thd 
B bill, invited the Government to em-| 
I bark more boldly on a wider scheme.f 
I The Government, he said, was more] 
i representative of the people tha 
| were the gasoline companies, 

g should have the right of control j 
| The move was part of a drive 
1 wards state economy in the interests 
5 of the public, with, social ownership] 
y as the only final solution.

SECOND READING GIVEN 
Premier Pattullo moved second!

I reading of the Gasoline Sales Bill 
■ at 10:30 p.m., Conservatives demand-» 
ling a division on the measure. Tha 
I bill passed second reading by 33 
I to 10, four Liberals voting with the!
I Conservative opposition, and C.C.F1 
land Labor benches voting with thef 
I Administration in support of thej 
I measure. Messrs. Lebourdais, Gillisl
8 Perry and Henniger (Liberals)!
1 joined Messrs. Maitland, Bruhn g 
j Baton, Hunter, Finland and Eyret
1 Conservatives) in voting against th^
I bill.

Debate continued for a furthei 
I half-hour on the amendment to thd 
| Coal and Petroleum Products Con-| 
jtrol Board Act, giving the Province
9 right of entry in default of service! 
] Attorney-General Wismer defendeq 
I the bill, repeating arguments use< 
jin the main debate earlier in 
I day. If the Legislature had ]
Ithe coal and petroleum statute in|
11937, no objection could be fou 
Inow for adding another section con-I 
1 tabling some of the authority al-j 
j ready incorporated under the utility 
| law, he said.

Under the bill, the Province <
I only enter on the premises of 
I gasoline distribution system if re-| 
1 fusai to deliver gasoline was con-| 
| tinned.

"This is simply putting In a safety] 
| valve, as a precautionary met 

deny that the

Friday , May 10, 1940.

'

Mr. Maitland adjourned debate on 
the Coal and Petroleum Products 
|Control Board Act amendments.

MORATORIUM LAW
The House gave second reading;

Icommittee review and third reading 
[to an extension of the Mortgagor^ 
and Purchasers’ Relief Act, con­
tinuing that law in effect until 
thirty days after the first session 
to be held in 1941.

The House adjoume^at 10:50p.m.J 
after having voted leave of absence 
for Messrs. Anscomb, Putnam an<
Macintosh, who were unable to at- 
tend the session. Premier Pattullo, 
as House leader, proposed that thi 
House meet at 10:30 a m. today, andH 
that carried.

■■■■■ 
1 ■

m-

OR OTHERWISE !

■i The Provincial Government is seeking power,g 
■ through the Legislature, to "engage in and can 

on the petroleum Industry." It wants power, too,I 
“to enter upon, inspect and value any refinery! 
or storage or distributing plant," and to examine! 
all documents therein. It demands authority! 
from a subservient Legislature "to take and! 
acquire by purchase, lease, or otherwise, and toi 
operate any refinery or storage plant or dis-1 
tributing plant, or any part thereof” . . . "Topfâi 
acquire by purchase or otherwise and hold thej 

j shares or securities or any of the shares or| 
securities of any company engaged in the petro­
leum industry ... To enter into any agreement!

.... I with any person engaged in the petroleum ln-
Hfdustry for the joint management or control of I 
Hjsuch company or of any of its properties or| 

Wy| operations.”
These are, indeed, wide and sweeping powers.l 

I They mean in effect that the Government, lf| 
fl given them, could engage in the petroleum ln- 
! dustry, and petroleum, under the proposed legis-|
1 lation, "Includes all derivatives of petroleum and!
I all products obtained from petroleum, whether I 
| blended with or added to other things or not." I 
^Moreover, there is provision included in the Bill I 
I whereby the Government could take over re-1 
I fineries, or storage, or distributing plants, by pur-1 
8 chase, lease "or otherwise," and the "or other- 
|wlse" could only mean confiscation, which would |
| denote the most rabid type of Socialism, namely, | 
j the seizure of private property without compen- E 
ssatlon. The Bill nowhere defines what "or other- !
I wise" means. Until the words are eliminated I 
Ifrom the Bill, or qualified, they must be taken!
| to Interpret a desire of the Government to exe-J 
I cute vengeance by confiscation of assets of any J 
I part of the petroleum Industry which it finds |
Q difficulty in curbing.

The legislation is a new Installment of the I 
■creeping paralysis of State Socialism. It is, as I 
swell, a Bill of revenge. It provides for the ln-| 
corporation of a political company, "having as I 

Bits object the carrying on of the petroleum In-1 
Idustry," thus giving uncontrolled, arbitrary I 
■powers to public officials. The specific assault on I 
a the oil companies, for a reason well known, by! 
Isingling them out as victims of price-fixing is j 
inow to be “sanctioned and ratified" by the im-f 
■plied threat in the present legislation of the con- 
Jflscatlon of their assets. There is, too, the In-1 
gtentlon in the Bill of widening the scope of|
3bureaucratic despotism, with enlarged possl- 
: i bill ties of political corruption, and, by implied I 
Band defined powers, the Government seeks to! 
■secure from the Legislature authority which! 
■should be implicit in the latter body. The Gov-| 
gemment of British Columbia, In Its economic I 
■ course, veers more and more towards Total!-1 
ltarlanlsm. There is no determined and perse- 
I vering resistance by the Legislature to the filch-1 
ling of civil liberties, and the people take their I 
I loss lying down. The only redeeming feature of I 
Ithe Petroleum Sales Act is that l.t does not!
I attempt to curb the freedom of the courts in |
| interpreting its very questionable authority.
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TO STATE CASE
Chamber of Commerce 
Wants Time to Study New 

Gasoline Legislation

SESSION OF
11, 194
[powers"!

Delay in the passage of the gaso­
line control legislation to enable the 
Chamber of Commerce to study the 
measure and make representations 

I to the Government was sought in 
a telegram sent to Premier T. D. 

' Pattullo by the directors of the 
! chamber yesterday. The telegram,
! copies of which were sent to each 
i of the Victoria members, read as 
[follows:

“A majority of directors of the 
| Victoria Chamber of Commerce 
[have expressed themselves as op- 
Iposed to the passage of Bills No. 
12 and 3, under discussion at the 

dal session of the Legislature 
now sitting.

“We respectfully ask that before 
{legislation of this nature is enacted, 

he -members of this Chamber of 
nmerce, representing the busi- 

interests of Victoria, will be 
yen an opportunity of studying 

he proposed legislation and. making 
presentations to your Government 

■egarding same.”

I Gasoline Legislation Passed 
—Indemnities of $200 Per 

Member Voted

mm

The fourth session of the Nine­
teenth Legislature of British Colum­
bia was prorogued at 5:10 p.m. 
yesterday by Hon. E. W. Hamber, 
after a three-day session in which 
the Government secured passage of 
special legislation permitting the 
Province to set up a trading cor­
poration to go into the competitive 
business of selling gasoline, and the 
right of entry at distribution outlets 
if deliveries are refused to the public 
at any later date.

Two other bills were given Royal 
assent, one to extend the present 
moratorium law into 1941, and a 
special measure to grant $200 ses­
sional indemnities to each of the 
sitting members.

GIVES ASSENT
The House sat two periods yester­

day before prorogation, resuming 
debate on the gasoline bills at 10:30 
a.m. and sitting, with a brief 
luncheon recess, until 4 p.m., when 
the actual order paper was cleared. 
Third readings followed for the 
gasoline bills, and special indemnity 
measure; the moratorium extension 
bill having been completed the 
night before. Lieutenant-Governor 
Hamber gave assent in the name 
of the Crown to all four bills.

The closing hours of the session 
were marked by debate in which 
C.C.F. and Labor members sup­
ported the Government, and con­
servatives with a sprinkling of Lib­
erals opposed the special power 
sought by the Administration.

COMPULSION SOUGHT
At the morning sitting R. L. 

Maitland, K.C., Conservative Leader 
of the Opposition, again urged the 
Government to give a hoist to the 
gasoline bills. The outbreak of 
active conflict in Europe emphasized 
the fact that members were sitting 
in a useless session, which could 
lead only to dissension. If the bills 
had meaning at all, it was a drive 
for more power in the political con­
trol of a commodity needed by the 
public. The Supreme Court of Can­
ada had upheld the coal and 
petroleum measure because “it 1s not 
a revenue act, and there is no com-1 
pulsion to sell." Now the Govern­
ment was seeking express means of 
compulsion, on pain of the seizure | 
of business, large or small, the I 
Leader of the Opposition concluded.

Capt. C. R. Bull (Liberal, South 
Okanagan) supported the bill, stating 1 
that the Government was taking ! 
the middle course, between socialism 
which would not work and "die- 
hardism” which would do nothing. 
He regretted only that the powers 
of the Government were not greater, 
and did not extend to th£ control 
of credit. Marketing acts, Capt. Bull 
declared, had been a godsend to the 
farmers of the Interior, along the 
same principle.

Leslie H. Eyres (Conservative, 
Chilliwack) opposed the bill. 1 The 
Legislature would be better em­
ployed If it adjourned to reassemble 
to consider the action of “fifth 

lumns" in British Columbia 
crisis in Europ

slow growth of power that, dictai 
ship had come to Europe. 
Provincial regulations as they stood 
retailers of gasoline were being un­
fairly treated. Mr. Eyres, seconded 
by E. V. Finland (Conservative, 
Esquimalt), proposed a six months’ 
hoist of the second bill, amend­
ments to the Coal and Petroleum 
Products Control Board Act.

DIVISION CALLED 
The House divided on the hoist, 

which would have killed the measure, 
Administration and C.C.FS benches, 
voting it down by 33 to 8, with two 
Liberals, Dr. J. J. Gillis and Louis 
Lebourdais, standing up with six 
members of the Conservative Oppo­
sition in favor of the hoist. Debate 
continued on the same measure, by 
consent of the House.

Thomas Uphill (Labor, Fernie) 
supported the bill. “I would agree 
with the Government if they did 
take over the gasoline business. I 
say God speed the day when the 
Government w|ll take over, all com­
modities. Until that day comes we 
are going to get nothing but strife 
and turmoil,” Mr. Uphill declared.

R. W. Bruhn (Con., Salmon Arm) 
reiterated objections token to the 
prior measure. “This is vicious leg­
islation. It is legislation of this kind 
that is doing everything possible to 
drive capital out of the country. 
There is no good in saying it isn’t 
so, for I know that it is. This type 
of legislation at this minute 
stopping new capital from coming 
into the country. Then, why must 
there be two boards dealing with 
utilities? I say they are political 
boards, dictated to by the Govern­
ment. I suggest that the Govern­
ment place gasoline under the utili­
ties board, and make that board 
non-political, and responsable only 
to this Legislature. In my opinion 
the Qbveminefit has too much pow- ‘ 
er now,” Mr. Bruhn asserted.

PROTECTING DEMOCRACY
E. T. Kenney (Lib.-Skeena) de­

clared British Columbia was acting 
five years behind the times. Five 
years ago, he asserted, Nova Scotia 
had controlled gasoline, reduced the 
price to the public several times, 
raised the gasoline tax to 10 cents, 
and built a new highway system 
with the money. The objections of 
boards of trade were not everything; 
and the public itself was asking for 
protection. The Government was 
protecting democracy by taking the 
course they did, Mr. Kenney sub­
mitted.

Harold E. Winch, C.C.F. leader in 
the House, returned briefly to the 
debate. The Government did not 
appear to like their own legislation, 
he declared. It was said that there 
was no intention of using it. Social 
forces were at work in British Co­
lumbia as in Europe, and would 
force the taking of definite sides on 
economic questions. It was a clash 
of property interests against the in­
terests of the people. The Govern­
ment had prosecuted strikers at 
Blubber Bay, but had failed to take 
action against the oil companies, 
[even though a “conspiracy” was al­
leged. The "fifth column” in Can­
ada was the extreme use of economic 
power, Mr. Winch asserted.

MINISTERIAL REPLY
Hon. George S. Pearson, Minist^f 

of Labor, joined in the debate. He 
was amazed, he said, that the real 
issue was being cloaked and not dis­
cussed.

"We have heard a lot about dic­
tatorship. Who do you want to have 
the dictatorship, the 
The issue is being
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; great power that it ranges throi
out the whole province like an octo-’ 
pus, making what arrangements and 
contracts they like, and squeezing 
the little fellows. Some of the com­
panies have had no regard for the 
men who work for them. When we 
set up hours-of-work and minimum 
wages, they set up contracts and 
agreements, making it well-nigh im­
possible for some men to carry on,” 
Mr. Pearson declared.

‘‘Much has been made about the 
I deal given to the retailers, with the 
reduction of one cent. But they will 
get four cents, and they did not be­
fore, or anything like it. The gaso­
line business is an industry which 
lends itself to monopolistic control. 
Let me say right now that I am not 
a Socialist, because Socialim is not 
practicable under our scheme of 
things. We are not traveling the 
way of Socialism. We believe in 
regulated competition, and we will 
see that competition is regulated, 
Where the interests of the people re­
quire it. The issue is that the people 
resent that that great octopus, the 
oil industry, defies the laws of this 
province. That is the issue, and that 
is why these bills have been pre­
sented. That same octopus also 
ruined the coal industry in this 
province,” the Minister of Labor de­
clared, in conclusion.

The House recessed for luncheon 
at this point, with debate stiU in 
progress on the fuel board amending 
measure.

Adjourning at 1 p.m. and resum­
ing at 2:30 pjn., the House con-

sion, supported the measure; while] 
Messrs. Perry, McGrath and Mur­
ray were not in their seats at the 
division. C.C.P. and Labor benched 
[voted with the Administration on] 
[the test. No pairs were announced;] 
] Debate in committee stages of th<- 
Igasoline bills was fragmentary. Both; 
[the Petroleum

Legislature Chair Empty
and]

[amendments to the Coal and Petro-i 
Qeum Products Control Board Act 
[were completed in committee with-1 
tout change. Mr. Bruhn offered an I 
amendment to the second measure; | 
providing that no one could ,b^j 
forced to sell gasoline below co$t* 
The amendment was rejected on a 
[show of hands, after Government 
[benches declined to accept the re- j 
vision.

I R. L. Maitland, Leader of the! 
[Conservative Opposition, pointed' 
|out that the Fuel Board Bill gave1 

•forcibly or otherwise!power
enter” on the premises of the gaso-| 
line industry. This power would not! 
be used, unless there was a refusal! 
to continue general supplies, Attor-| 
ney-General Wismer countered. !

BLANKET POWERS 
Mr. Maitland objected to the! 

Petroleum Sales measure, which, he| 
[said, gave the Administration power! 
[to buy up shares of domestic ,or| 
[foreign companies engaged in the| 
| gasoline industry in the province.! 
S The clause was ratified, unchanged J 
| Mr. Maitland objected that under! 
[Section 7 of the same bill the Gov-I 
[eminent could pay out unstated! 
[sums from the consolidated revenue! 
[fund by order in council without! 
j reference to the Legislature. The! 
[clause was ratified, and the bill! 
[completed unchanged, 
â Third readings followed for both! 
[gasoline measures, the C.C.F. Oppo-J 
jsition siding with the Administra-! 
Ition, and Conservatives opposing! 
[both bills to the end.

INDEMNITY VOTED 
Û Premier Pattullo introduced ajj 
gspecial 'indemnity bill covering the! 
|extra session, granting $200 to each! 
Smember of the House, $200 each in! 
^allowances to the Speaker and the! 
B Leader of the Opposition, and $100§ 
I to the deputy speaker; together! 
I with mileage for each member. The! 
■allowance that would have gone to! 
B the late J. M. Bryan was voted, as] 
■customary, to his widow. Sessional] 
■costs, though not announced, will] 
■exceed $16,700, after provision is] 
■made for sessional staffs.
I The bill went to three readings in] 
■succession, without much challenge.] 
I Members and special allowances^ 
I work out at $10,000; miléage a& 
l$6,500; with costs of sessional staff» 
■relatively light, due to the three-] 
■day session.
I At 4 p.m. the House was through i 
Bits business, and recessed pending 
Ithe arrival of the Lieutenant-Gov-; 
lernor, who prorogued the session] 
■at 6:10 p.m.
I The Assembly stood to sing the' 
I National Anthem, as its last action.

An empty chair and a wreath-covered desk in the Legislative Chamber,!

J. A. Paton (Cons., Point Grey) 
said amendments to the Fuel Con­
trol Board bill savored of dictator­
ship. Members of the House had 
had no opportunity of discussing 
the legislation in their constitu­
encies. Only a snap judgment would 
be rendered.

“It seems strange we should be 
slugging the oil companies or any 
other company at a time like this; 
when it may not be long before we 
are unable to get crude oil from 
which gasoline is made, by reason
of wartime transportation condi- 

Mr. Paton concluded.tions,
E. V. Finland (Cons., Esquimalt) 

said he was opposed to the bill be­
cause it added to already wide 
powers enjoyed by the fuel board. 
It was a dangerous practice to give 
a Government such authority. A 
reduction in gasoline prices could 
have been secured more easily by 
negotiation, and without resort to 
any form of control at aU,As it was, 
small retail operators had been in­
jured, the Province had lost gas 
revenues, an unnecessary session 
had been held, and British Column 
bia had received unfavorable pub­
licity abroad.

Denial of access to the courts
[was interference^wlth Ifr'Wi&fSl 
mental principle of Justice, and thj 
first act of dictatorial forms of gov'-i 
eminent, Mr. Finland submitted \4 
[conclusion.
[ Dr. J. D. Hunter (Cons., Victoria); 
Laid he viewed with dismay the 
■rend of the Government toward» 
Socialism. Retail gasoline dealer* 
[had received very unfair treatment 
[with no attention paid to petition* 
from Victoria and elsewhere ttyN 

[their five-pent spread be restoreij 
[The liberal Party appeared to 
[endeavoring to make political cap- 
jital out of the gasoline bills, Dr. 
blunter asserted in conclusion, 
f BEAD on division 
[ Amendments to the Coal and

'smsmsstxa
GSrarnn
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| B.C. Legislators Return to| 
Their Homes After Three- 

Day Session
The session over, members of the | 

I Provincial Legislature were en route 1 
I home yesterday to ridings dis- g 
I tributed throughout the Province, f 

he Cabinet for the most part was| 
l for the week-end, without 1 

I official announcement concerning | 
I the gasoline dispute, or release yeti 
I of the newly adjusted order, Regu-1 
llation No. 11.
I Pinal details of the amenaed | 
] price-fixing regulation were under K 
I review by the Provincial Govern- f 
I ment, with action expected this | 
I week on whatever will be the news 
I selling basis for gasoline in British | 
I Columbia. Attorney-General Wis-| 
1 mer and Dr. W. A. Carrothers.l 
I chairman of the fuel control board, w 
I were reported out of town during | 
| the day.

Sessional staffs began the wind-1 
I ing up of the residual business of g 
I the session, including the restera-1 
Ition of cimmittee rooms, the print- U 
I ing of all bills in certified stages, | 
I and the storage of sessional uni-g 
I forms and equipment.

Costs for the three-day session $ 
1 will be in the neighborhood ofti 
I $20,000, compared with $136,000 fori 
I a full time session. Members! 
I directly will draw $16,000 of the!

n, in sessional allowances and I 
I mileage rebates to and from their § 
I homes. As customary, the acts of 8 
I the session will be sent to Ottawa! 
I for final approval. The main gaso-k 
I line bill, a proclamation measure, | 
I will not become law until proclaimed | 
I by the Lieutenant-Governor Ing 
I council.

Note and Comment
By SANDHAM GRAVES

Since it has already cost you ap-1 
I proximately $20,000, perhaps you 1 
| should see part of what you got for I 
I your money at the special session of | 
I the Nineteenth Legislature. More- 
I over, it is your duty to know the I 
| law. This, then, is part of the law: I

“Bill 3—1940: An Act to amend I 
I the Coal and Petroleum Products j 
I Control Board Act.

“His Majesty, by and with the ad- 
I vice and consent of the Legislative 
1 Assembly of the Province of British 
I Columbia, enacts as follows:

“1. This Act may be cited as the 
I 'Coal and Petroleum Products Con- 
! trol Board Act Amendment Act, 
11940.’

“2. The Coal and Petroleum 
I Products Control Board Act, being 
8 chapter 8 of the Statutes of 1937, is 
£ amended by adding the following as 
Bsection 36 A:

“36 A (1) In the event of the per­
il sons engaged in the petroleum in- 
gdustry in the province at any time 
I refusing or failing to Supply an ade- 
lquate quantity of any petroleum 
I product to the public at the price 
(fixed by the board for that product 
land, as often as such refusal or 
1 failure occurs, the board may, with 
| the approval of the Lieutenant- 
I Governor in Council, forcibly or 

otherwise enter upon, seize, and take 
fa possession of the whole or any part 
| of the movable or immovable prop- 
|erty of any person engaged in the 
| petroleum industry in the province,
| together with the books, documents, 
i offices, and facilities of such per­
il son; and may, so long as the board,
I with the approval of the Lieutenant - 
I Governor in Council, thinks it nec- 

or advisable, continue the 
| management of such movable and 
I immovable property; and, for such 
j time as the board continues the 
I management, the board may exer- 
gclse in respect of such movable or 
I immovable property all of the pow- 
I ers, duties, rights, and functions 
j within the province of the person 
(whose property has been taken and 
| of any officer or manager of such 
(business; and in respect of such 
I property may exercise all the pow- 
1 ers that are required for the purpose 
I of continuing and carrying on the 
| business of such person and of 
| maintaining the supply of petroleum 
( products to the public; and all of 
(the officers, employees, and serv- 
( ants of the person of whose property 
j possession has been taken shall obey 
I the orders and instructions of the 
| board in relation to such property, 
j and the board may dismiss any of 
(such officers, employees, and serv- 
| ants and may employ others. The 
(board may, in relation to the busl- 
( ness in respect of which the prop- 
I erty has been taken, receive and pay 
| out all moneys due to or payable by 
| that person and give cheques. 
( acquittances, and receipts for the 
( money to the same extent as such 
( person could do if no possession had 
| been taken by the board.

“(2) The costs incurred in any 
I proceedings taken by the board un­
ifier this section shall be in the did- 
Icretlon of the board, with the 
Iproval of the Lleutenant-Govei 
| in Council, may order by whom 

l what amount or proportion they, 
| shall be paid."

As the Attorney-General of Brit­
ish Columbia told legislators, the 

of a statute means 
what it says; neither

g; under a 
tion a different thing; and under a 
Socialist administration something 
else again. But, actually, it says 
that the board, with the necessary 
approval of course, may step in and 
run the business, dismiss the staff, 
collect the takings, and dispose of 
the goods, fill the vacancies, and 
generally conduct the business, if 
there has been a refusal or a failure 
to continue trading. The board is 
under no expressed direction to as­
certain if the refusal is wilful * or 
unavoidable; or the failure to sup­
ply is malicious or physically im­
possible. Nor are there, in the 
amending statute, any expressed 
limitations to the setting of the level 
of a just and reasonable price at 
which control shall be exercised. 
But, as the Attorney-General of 
British Columbia also explained, it 
is nbt the intentions of the boarl, 
or the Lieutenant - Governor in 
Council, or the Legislature, to ass 
any business unfairly. On the con­
trary, there are only the very best 
of intentions. The troublesome fact 
is that intentions, even the very best 
intentions, do not become the law 
of the land. The statute does. It 

cans precisely what it says; neither 
more, nor less. If the statute 
should find its way into the nearest 
court tomorrow—of which there is 
no suggestion—the court would be 
bound in all honor to hold that it 
was not aware of the intentions of 
the Legislature, nor could it take 
any cognizance whatever of such in­
tentions if it were. This column has 
a deep respect for the law, but it is 
slightly puzzled over this one. Only 
slightly, because in the long run you 
get what you pay for in this world; 
in gasoline, in politics, in legisla­
tion, in quite a few other things. 
Laws do not reform people. It is 
people who reform laws. Some day, 
perhaps, we may even catch up with 
the Ten Commandments; and they, 
you know, put their very best inten- 

right into the Bill.

■ays

and
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Battle Looms on Gas Control 
As Legislature Opens Session
Bjr Sit " Staff ' Bewerter

VICTORIA, May 8. —WithoutI 
[the customary ceremonial Brit-| 
ish Columbia's legislature gathi 

lered this afternoon in special! 
[session to deal with the after-1 
[math of last week’s dramatic! 
[gasoline strike.

In a short speech from the I 
hrone Lieutenant Governor E. W. I 

[Hamber outlined the reasons fork 
] calling the House, and promised I 
the government would submit! 

(measures-that would “ensure at 
«petition of such a condition of| 

[affairs will not recur.”
By consent of all party whips I 

[the ordinary Throne speech de l 
[bate was dispensed with and thqj 
I House prepared to go right | 
I ahead with Its business, which is B 
I the introduction of the govern- g 
[mentis bill.
I WARM DEBATE

After the tabling of the bill, j 
[the House adjourns until after-a 
I noon when the debate on sec-1 
I ond reading will be launched by 1 
[premier Pattullo. R. L. Mait-J 
Hand, ' K.C., Conservative leader, g 
I will follow him, with Harold|
I Winch of the C.C.F. next.

In corridor gossip today thel 
| special session gave promise of| 
developing a warm debate on the! 
subject of government control ini 
business. While the govern-l 
ment’s original sweeping inten-f 
tions of going complètely into all! 
phases of the gasoline industry! 
are reported to be somewhat ton-1 
ed down under party pressure its! 
program has sufficient implica-f 

I tions to raise a clear-cut issue.!
It will still give the govem-[

I ment wider powers of control!
I over the gasoline bifbiness, with!

authority to handle distribution,!
I if necessary.

As battle lines on the question 
| of gasoline control developed 
1 here, one point was clear. Thel 
I government is going to find itself)
1 steering a middle course between! 
I two fires, on one hand that it isl 
I going too far, on the other that| 
I it is not going far enough.

Following a Conservative 
[caucus Tuesday, Mr. Maitland I 
[made his stand clear in the fol-| 
[lowing statement issued today:

"The issues raised in this ses-1 
I sion draw a clear line of distinc­
tion between the Conservative I 

I party and other parties in this | 
[province.

“They call for socialization of [
I business which ultimately must I 
[lead to government control of | 
I every major business in the coun-1 
[try.

“We stand for democracy and | 
[against bureaucracy.

, “We stand against continued I 
[extension of powers which can be | 
[used by political parties in con-1 

ol to exercise their will over the | 
ople.

, “The new system which the I 
[jberal party and the C.C.F. party | 
[favor has steadily increased | 

nee the introduction of the I 
;Ial Powers Act in 1934.

[ “That Act showed contempt for | 
he rights of the individual and |

; just a beginning of a prb-1 
ision of the same kind of legis-1

._NCH WAITING 
Harold winch said hia 

! an i

Before announcing the party's I
stand Mr. Winch said he would I 
wait to see the government's I 
bill, but Implied that the C.C.F. I 
will continue to press for social-1 

tion of all utilities as they | 
ave done In the past.

■

[Text of Speech 
From Throne at 

Victoria Today
By Canadian Press

VICTORIA, May 8.—Follow- 
'Ing is the text of the speech 
! from the throne at the opening 
r of the special session of the 
i British Columbia legislature:
I Mr. Speaker and Members of 

the Legislative Assembly:
You have been called together 

I In special session consequent 
upon a serious situation which 

I arose respecting the sale and 
distribution of gasoline and 
petroleum products in our prov- 

I ince.
With the approval of rtiy gov- 

| emment the board appointed 
under the “Coal and Petroleum 
Products Control Board Act” 
established prices above which 

| gasoline should not be sold. 
The oil companies, in protest, 
referred the matter to the 

| courts. The validity of the 
J above act, however, was recent- 
I ly upheld by the Supreme Court 
1 of Canada.

The order of the board, 
therefore, automatically came 

I into effect.
The companies thereupon 

! refused to sell gasoline to cer- 
I tain sections of the community, 

supplying only what the com­
panies, in their own judgment,

I designated as essential serv­
ices.

This situation was prejudi­
cial to the public interest and 
my government will submit to 
you measures which it is hoped 
may meet the situation in fu­
ture, and will ensure that a 
repetition of such a condition 
of affairs will not recur.

I feel sure that'you will give 
your most careful thought and 
consideration to such meas­
ures as may be submitted to 
you.
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A Ghostly Séssion Is 
Opened But It Casts 
Some Shadows Ahead

By BRUCE HUTCHISON
VICTORIA, May 9.—The ghost of our Legislature walked * 

here yesterday, briefly. It was nothing more than that, a| 
[ wan shadow of what, in happier times, has been flesh and( 
blood and part of oür daily lives. A dummy session (valued 

I officially at a mere $200 per member and that by special dis- 
I pensation of the treasury), a gesture only, soon to be engulfed [ 
Î by events and forgotten.

And yet vaguely significant as a symptom of our times,I 
as a part of the universal revolutionary process in which we|i 
all live now. For here, if you had the imagination to see it, ;■ 
was the central issue of our time's, the issue of the war, the : 
great overshadowing issue of the future. But few members ; 
sitting here, glum and spiritless in the off-season, could see \i 
the issue or realize that they were playing any part in it.

That doesn't matter. The issue*
I goes on and will long outlive 
this Legislature which, in due 
time, will be swept -into limbo 
by ^forces too big for. it, while 

I proclaiming to the last "moment 
that it is in control of them.

How complicated these forces, 
how incalculable, imponderable 
and unknowable, is indicated 

[ here in the first moments of 
the session. Thé

ff*-- l " very legislation
,3} for which the

session is called, 
the two bills 

I governing the 
sale of gasoline, 

are so contro- 
: versial, men’s 
L views on them 

1 differ so dras- 
j t i c a 11 y, that 
I they have been 
1 i n process o f 

I chop ping and 
J changing up to 

few hours 
[before the 
I House is called 
I and the final 

I draft, the con­
sidered will of 

I the government, the best com- 
[promise possible, does not ar- 
| rive on the Premier’s desk, by 

I special messenger, until 15 min­
imes after the House has opened.

What is this legislation? An 
|lnJQ»nious device to fit into the 
I utter maze of our Canadian 
ICgtitstitution, a delicate new in- 
Istrument devised by Mr. Wis- 
Iracr. Up to now the province 

I has had no power to discipline 
I the oil companies, because they 
engaged in trade and com­

merce, a matter of federal Juris- 
ateflon only. But since they 

|hwwc lately refused to sell gaso- 
they have created a “local 

i1’—one of the magic phrases 
pur Constitution—and a local 

^ comes under the Provincial 
nomment. Alas, many others 

same sort will remain 
this legislation has passed.

on for Peace
ver, since there has been 
evil in the gasoline busi- 

, the government takes pow 
0 seize gasoline from the oil 

1 and sell it, if they re- 
o sell it at the legal price— 

— which seems drastic in 
t is not as drastic as that 
r covering electricity. The 
nt can seize power 
r time it pleases regard-

(sues of our times, is introduced 
I by Mr. Pattullo who appears im- 
| maculate as ever, grayer than he 
J used to be, plumper, but still full 
I of vigor and that boyish self-con- 
B ftdence which has carried him 
J far. Mr. Pattullo’s bill, arriving 
Bin the nick of time from the 
I King’s Printer, enables the gov- 
lernment to enter the gasoline 
1 business itself—but not to take 
I over the existing companies.

And in the course of Mr. Pat- 
■tullo’s impromptu remarks, 
Jwhich he sandwiches in between 
I the words of a written state- 

nent, you find the only meat in 
this session. The government 
does not propose to use now the 

I power to enter th# gasoline 
business, has no intention of 

■entering it, requires only a 
■weapon to hold over the oil com- 
■panics. But if the government 
■finds oil in the Peace River <at 
|\vhich the Conservatives jeer) 
then it may need this power.

SBusiness Must Be Done
All this procedure of introduc-1 

It ion is completed grimly, with a I 
■sense of duty, but no sense of I 
■anticipation; none of the human I 
■emotions of controversy, none I 
■of the old-time delight in battle, | 
|nône of the usual feeling that | 

he work of the legislature mat-1 
Iters and that the eyes of the I 
■world are upon us. Everybody |
■ knows that the eyes of the world |
■ are elsewhere, that nobody is f
[paying much attention to the I 
^legislature, that the old days of I 
[glory here have departed, for a I 
[long time anyway. I

Thus there are none of the | 
■regular trappings, no guard of | 
[honor,' only a few morning suits. [ 

Even the speech from the throne, 
[the references to Providence |
■ guiding our labors are omitted, 
las if this time the Legislature | 
I were going to take a chance on I 
I its own. One little touch of I 
I better times remains—the yellow I

primroses in the lapels of the | 
little band of Conservatives, but | 
heir frail May scent is about all 1 
hat is left of the Conservative] 

| Party’s ancient grandeur in these | 
I parts. And looking back on the I 
J scenes we have known here, the! 
| pomp and pageantry, the splash of [ 
1 color, the glint of gold braid, the] 
I grand debate and high emotion, I 
lone can hardly suppress a tear,] 

Still, the business must be I 
| done. The revolutionary pro-1 

of which gasoline is but a j 
| minor indication, must go 

in it see how the 
the

9 , 1940^

foun 
I sand.

For here in the treasury 
■benches is a Liberal Government 
land the central thesis of Liberal- 
[ism, as originally conceived, is 
■to leave business alone, let com- 
! petition take its course. Yet here 
lis a Liberal Government not only 
I going to control business, but 
1 going into business, if it can 
[strike oil in the Peace River. 
1 Here is a branch of the great 
1 Liberal Party of Canada which 
I for years has fought against con- 
[trois, regulations and interfer­
ences with the old principles of 
i supply and demand. But that 
[same federal Liberal Party, for
■ reasons beyond its control, is 
[now in the business of control­
ling the whole economy of Can- 
lada.

Across the aisle Mr. Maitland 
[is no less in quandary confusion 
B and inconsistency, as every poli- 
[tician must be today. For his is 
[the party which has stood in Can- 
iada always for high tariffs, for 
[the self-contained economy, for
■ building up the home market and 
[shutting out external competi­
tion; and the inevitable result of
■ that policy, now visible in every
[country, is government control, 
[regulation, interference to rectify 
land balance up the inequilibrium 
I of its own creating. «

This is the party which, under 
■Mr. Bennett wanted to carry
■ Canada into a New Deal of ever- 
0 widening government controls. 
■This is the party which, under 
I Dr. Manion, promised such mir- 
[acles of economic reform, under 
[government control, that our 
[whole economic system would 
[have to be remade under a
■ central bureaucracy.

j and sheering quickly away, for i 
I is to hot to touch long: advanc-II 
I ing, retreating; raising cry of j 
I exultation over some minor point I 
I and ignoring the essential one; I 
I pretending to solve when it is I 
J only postponing, and so, by la-1 
I borious and round about march,f 
I gradually closing in on tiiel 
j thing.

Gasoline is only a small patt| 
I of it, the decision now import-1 
I ant only as it indicates a trend | 
and the possibility of other I 
greater decisions. This session is I 

I worth while only as a symptom.

Liberal Group 
Protests B.C. 

Gasoline Bill
Thinks Seizure Clause Too 

Drastic; Be Modified

j Parties in Flux
Yet "it is Mr. Maitland who in- 

[tends to make the issue of this 
[session by denouncing the Pat- 
Jtulo government for interfering 
■with business. Will make it the 
[issue of the next election if he j 

can, will build up an ugly picture 
[of Mr. Pattulo trying to be a tin- 
[pot dictator in British Columbia; 
[will appeal to the people on what 
■he calls old-fashioned economics I
■ (whatever they are) and against 
[new-fangled economics, also a 
[generic term beyond definition 
[and beyond the power of chemis- 
[try to analyze.

There is the brooding C.C.F., ! 
[Mr. Winch glowering and as rest 
[less as a firehorse waiting for I 
[the bell, and it wants to go in for 
[complete socialism, but knows 
[that the people of British Colum- 
[bia will tolerate no such thing.
| It, too, is baffled.

Confusion and chaos in party I 
I politics. Party lines hopelessly 
| entangled and snarled. Party |
■ cries shorn of all meaning. Par- 
Jty adherents adhering to they 
[know not what, apart from their | 
1 seats in this assembly. Parties j 
| in flux and change and dissolu­
tion—in process of crystalhza-1 
ltion into unknown forms an! | 
I shapes and policies.

But blame them not, elector. I 
| They must be so if they are to j 
I reflect the changing conditions 
land issues of our time. They
■ must be so if they are to reflect
I in democratic fashion the chang-1 
ling mind and will of the people.
| And in the course of democracy 
|they must grapple thus with the] 
1 central problem of our times,
■ that the basic question—who is ] 
I to control the state* government;

)le with it gin* I
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VICTORIA, May 9.—Among 
: a minority of Liberal members 
| there is dissatisfaction with 
I the government’s gasoline 
I bill, and several have stated 
| that they will vote against It 
as it is now written. The bill 

1 may be modified to meet their 
objections, before it comes to 

I a division in the House.
Dissenting Liberals took 

I chief objection to the bill’s 
provisions for the seizure of 
oil company properties. This 
clause they considered much 

I too drastic and dictatorial.

VICTORIA, May 9.—The Lib- 
[eral caucus today agreed to back 
I up the government’s program of 
[control over the gasoline busi- 
[ness.

Meanwhile the government 
[will have to contend with argu- 

nents of business men against 
[interference with their opera- 
[tions.

H. R. Cottingham, president, 
land W. E. Payne, secretary, of 
the Vancouver Board of Trade,

I are on their way here by boat 
[to see the government.

While the Board of Tirade’s at- 
Ititude has not been' publicly
■ stated, it is reported they will 
lask for delay—until the fall 
[session at least—In the govem- 
Iment’s program, urging that
■ business men be given the fullest 
I opportunity to study it in the 
Imeantime.

Representatives of business, as 
veil as the oil companies, who 
re watching the session closely, 

^state they are not so much con- 
erned with the measure to con- 
ol the petroleum industry as 

rith the trend toward govern­
ment interference.

This issue, it is indicated, will 
eb rought out in debate on the 

government’s measure, opened 
Ms afternoon by Premier Pat- 

jtullo, followed by R. L. Maitland, 
uC., Conservative leader.
The House will go into the 

subject from all sides today, 
sitting till 6 and then continuing 

supper.
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Asks PowerCov't

Text of B.C. Gas
Control Leaislatioi

By Canadien Press

VICTORIA, May 9. — Partial 
text of the bill authorizing the 
British Columbia Government to 

I enter the oil and gasoline busi­
ness as Introduced In the Legis­
lature Wednesday:

The Lieutenant Governor In 
Council may, In his discretion, 
1er and In the name of His Ma­
jesty, Irom time to time exer­
cise, within the province, all or 
any ol the following powers:
(a) To engage In and carry on 

the petroleum Industry, and 
for that purpose to acquire by 
purchase, lease or otherwise 
any land, buildings, chattels 
or property, and to enter into 
agreements and contracts, to 
employ such persons as may 
be necessary, and generally to 
do such things as may be ad­
visable or Incidental to engag­
ing in and carrying on the In­
dustry;

(b) To enter upon. Inspect and 
value any refinery or storage 
plant or distributing plant, and 
to examine any books of ac­
count, records, Inventories, let­
ters, papers and documents 
that may be found there;

(c) To take and acquire by pur­
chase, lease or otherwise, and 
to operate any refinery or 
storage plant or distributing 
plant, or any part thereof;

(d) To acquire by purchase or 
otherwise and hold the shares

or securities or any of thd 
shares or securities of any 
company engaged In the 
troleum Industry;

(e) To enter into any agreement 
with any person engaged in 
the petroleum Industry for thd 
joint management or controU 
of such company or of any oq 
its properties or operations;

(t) To cause to be incorporate 
under the Companies Act orl 
otherwise a company or cor-S 
poratlon having as its object! 
the carrying on of the petrol-J 
eum Industry, and having such 
powers set forth in subsection 
one of Section 22 of the Com-1 
panies Act, or such further or] 
other powers as may seen 
proper, and to finance such 
company by the purchase of ltd 
shares or securities or other-1 
wise, the financing to be 
arranged that the Lieutenant! 
Govemor-in-Council shall havei 
control of the company or cor-| 
poratlon, and to vest in such 
company or corporation any, 
property acquired by the Lieu-1 
tenant Govemor-in-Council un-l 
der this act, and to chargef 
such company or corporation 
with the duty of operating any 
Industry that he has power to) 
operate by virtue of this act;| 

(g) To do an things that are In-! 
cidental to, or necessary or ad-| 
visable for, the effective carry-1 
ing out of the foregoing pow-| 
ers.

May Take Over Monies
Die Lieutenant-Governor In 

lln Council may at any time sell, 
[lease or dispose of any property 
[acquired under the provisions of 
[this Act He may enter into any 
[arrangement with any person 
[for the management of any busi­
ness In which the Lieutenant- 
governor In Council has en­
gaged pursuant to this Act. The 
[Lieutenant-Governor in Council 
[may at any time abandon any 
[property acquired pursuant to 
[this Act or discontinue any busi­
ness in which he has engaged 
[pursuant to this Act.
[ For the purpose of carrying 
[into effect the provisions of this 

_ j according to the true intent 
or of supplying any deficiency 
herein, the Lieutenant-Governor 

lln Council may make such regu­
lations, not inconsistent with the 
Jsplrlt of this'Act,, as are deemed 
[necessary or advisable.

Without thereby limiting the 
[generality of the provision con- 
[tained in subsection (1) It is ae- 
[clared that the power of the 
I Lieutenant-Governor In Council 
[to make regulations shall extend 
to:

sheets and statements of I 
profit and loss shall be pre-l 
pared by any company orl 
corporation established under| 
this Act;

(b) Require any company or cor-l 
poratlon established under! 
this Act to pay Into the Con-F 
solidated Revenue Fund any! 
moneys in its hands not lm-1 
mediately required for its| 
purposes;

(c) Appointing or designating! 
any person to carry out orl 
execute, subject to directions! 
from the Lieutenant-Gover-| 
nor In Council, any power! 
conferred by this Act that the! 
Lieutenant-Governor in Coun-r 
ell decides to exercise.

LOANS FROM TREASURY 
The Minister of Finance fromj 

time to time, with the approval! 
of the Lieutenant-Governor in! 
Council, advance to any company! 
or corporation established pursu-1 
ant to this Act, from the Consoll-T 
dated Revenue Fund, such sums! 
or money as are necessary to pay! 
the expenses of such company orl 
corporation, or to provide either! 
of them with money to purchase! 
or acquire anything that may bel 

" under this Act, or wlth| 
working capital.

to Enter 
Compel Sales

■■■■■■■

Can Make Bond Issues

out of the Consolidated ■ 
Fund and the securities B 

ar interest at a rate not I

The Lieutenant-Govemor-ln- 
iCouncil may authorize the pay­
ment of any purchase monies 
agreed to be paid by the Lieuten- 
ant-Govemor-ln-Council or on 
his behalf, pursuant to this Act, 
to be paid In cash out of the 
Consolidated Revenue Fund, or 
may authorize the Issuance of 
[debentures or treasury bills or 
notes for the purposes aforesaid 
Ion such terms and conditions as 
he may determine.

I All securities Issued under 
this Act and the Interest there­
on shall be chargeable upon and 
payable out of the Consolidated 

[Revenue 
[shall bear
[exceeding 5 per cent per annum,
[payable half yearly, and shall be 
repayable at a date not later 
than 50 years from the date 
thereof.

Treasury bills or notes may 
be renewed and re-issued from 
time to time and the amount* 
outsanding on any original 
renewed treasury bills or notes 
may be converted Into deben­
tures.

The Weutenant-Govemor-ln- 
Council may, from time to time, 
provide for the repayment of all 
securities Issued under this act 
by appropriating yearly out of 
the general revenue of the prov­
ince such sums of money as i___
may be sufficient for the créa- jZl 
tion and maintenance of a sink-El 
lng fund for the final payment® 
of every such security and may^^^H| 
make provisions for the Invest ® 
ment from time to time of the® 
amount of any sinking fund or® 
any part thereof.

All securities Issued under 
this Act shall be signed by the®

I Minister of Finance.

mM

ar

from general fund
All expenses necessarily incur-1 

red in the administration of this! 
Act shall, In the absence of a vote! 
of the Legislature for that pur ™ 
pose, be paid from the Consoli-j 
dated Revenue Fund.

The Minister of Finance may 
from time to time, with the ap­
proval of the Lieutenant-Gover­
nor In council, borrow monies 
and make arrangements with any 
bank for loans or money over­
drafts to provide funds required 
for the purposes of this Act; and 
may as security for any loans or 
overdrafts Issue debentures,

Treasury bills, or notes bearing 
interest at a rate not exceeding 
five per centum per annum and 
repayable in not more than 50 
years; and every amount so ob­
tained by way of loan or over­
draft shall, until repaid, together 
with the interest thereon, be a 
charge against the Consolidated 
Revenue Fund, and any such de­
bentures, treasury bills or notes 
may be renewed or reissued from 
time to time.

This act shall not prevent any 
person from importing petroleum 
Into or exporting petroleum from 
the province.

This act shall come into oper­
ation at such time a smay be fix- 

" by the Lieutenant-Governor



[Dual Control of Industry Sought
In Bills Before Special Session!

[Board Would Get Right| 
To Run Plants If 

Supply Stopped
| (Text of Petroleum Sales Act on | 

Page Three)
By Sun Staff Reporter

VICTORIA, May 9.—Dual I 
[powers of control over the! 
I gasoline industry in British I 
I Columbia are sought by the! 
I British Columbia government! 
I in its program presented to| 
I the Legislature Wednesday as 
Ian aftermath of last week’s| 
[gasoline “strike." 
j Immediately, the government! 
[proposes to give the Coal and! 
a Petroleum Products Controlf 
[Board the authority, if the gaso-| 
[line supply is shut off, to step! 
[in and operate the distribution! 
[system so that the public can get| 

t supply ot gasoline.
| «LOCAL EVIL’’

Secondly, the government is|| 
tasking for contingent power toll 
I go into the gasoline business by] 
I incorporation of a special com ! 
Ipany financed by the province,!
I this being subject to govern-^ 
I ment proclamation.

The tyo bills were introduced l| 
Iby Attorney General Wismer and] 
I Premier Pattullo.

Attorney-General Wismer ex-1 
I plained to the press that in tak- 
ling the authority for the board to I 
| operate the existing gasoline 

business he is asking something H 
I that was not possible when the j;] 
I first gasoline control act was! 
I passed. The court actions, hot I said, had proved the province had [J 
I power to deal with a "local evil" 
land is, therefore, seeking the| 
[authority.

This is a similar power to that I 
I contained in the Public Utilities | 
[Act in the control of power ser-l 
[vices, transportation and other | 
I utilities.

The Petroleum Sales Act, intro- g 
Iduced by the Premier, contains a I 
■protective clause stating that! 
[there Is no intention to prevent! 
■any other person importing or ex-| 
I porting gasoline or petroleum [ 
* iroducts.

Premier Patullo told the House I 
[the history of the gasoline legisla- ; 
tion and the Supreme Court dec!-1 
lion which made thfi,pri^:yjfipg| 

(regulation the law.
I APPLICATION ASKED

“The oil companies were advis-l 
that if the war or other rca-l 

ons had raised their costs, this! 
ouid be remedied if àny appll-l 
tion were made to the controls

chairman of the board! 
Uy informed the com-g 

i that if they would let him I 
■ what increase had taken! 
in cost since the order fix-1 

ic price was made, he would I 
! to have the matter set- [ 

I In 24 hours. 
he oil companies desired that 

"er be suspended 
I a new order made, based onB 

"■— Pacific Coast| 
' '£

< notice and I 
■ he ,

Estopped the sale of gasoline ex-1
Icept to such as they termed es-| 
isential services.

"In this situation, where gaso-B 
I line is so vital in the life of ourl 
I people, it seems unreasonable! 
I that its sale and distribution | 
|should be at the sole dictation! 
$ and control of the companies.
I Clearly the public has some | 
1 right and the public can only | 
Ihave its rights protected through 1 
I the agency of the government.” |
1 TRANSPORT COSTS

The Premier noted that since I 
Bthe government is now drilling | 
■for oil in the Peace River the| 
1 legislation would be of benefit § 
gin this difection.

There were laughs on the op-g 
|position side and he said:

“My friends may be laughing | 
| now, but I don’t think they will | 
■later. We are very sanguine | 
I that we will strike oil.”

“I'm not laughing at that,” in-1 
gterjected R. W. Bruhn, Conser-F 
gvative, Salmon Arm, "but at then 
I cost of getting the oil down to jj 
gthe coast.”

The Premier said the oil could I 
|be piped to the coast over a route! 
F of 430 miles which did not have! 
la higher elevation than 800 feet.[ 
I “You might be surprised to know I
1 that Turner Valley oil could bel 
8 piped to Vancouver now,” he 1
2 said.

J
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iasoline Bill Passes Second 
Reading in B.C. Legislature

The House Is Heavy 
(With History and the] 
Weight of Principle

By BRUCE HUTCHISON
You could see a grisly shadow athwart the Legislature. 

| yesterday. It was the grinning shadow of the next Proving 
Icml election, coming closer every day, now scarce 12 months 
I distant. You could hear its hollow footsteps approaching in 
| every speech. You could get whiffs of it on the breeze.
1 All parties were preparing for it, taking their stand, dig- 
8 ging in, putting themselves on record. Thus the gasoline de- 
J bate became quickly a battle of giants, a high argument of 
principle, an historic occasion. Everybody seemed to feel 
the importance of it, to feel the hand of history heavy on 

| his shoulder, as if we were about to usher in the revolution 
■by statute, overnight.

Only the Premeir took it in his 
| stride, as part of the day’s work.
I He hqs given up oration alto- I 
flgether, which is a pity for he | 
I used to practise 
| It so well in op- |g 

osition. Now he 
■talks as if this 
■historic occa- 
g$ion were only 

argument 
among friends,

■proclaims him- **
|self an “Individ- 
gualist” (which 
|no one will ever 
Ideny) but is 
■prepared to 
I exercise govern- 
|ment control ; 
lover business j 
Iwherever it is j 
■essential.

It is all quite |
I Simple to him 
land he seems to 
■wonder at the fuss; all part of I 
■the day's work. Perhaps he does I 
■not realize that he hangs, like! 
I every domestic ruler in the! 
Iworld, on the horns of history’s J 
■greatest dilemma.
| He is trying, unconsciously orl 
Snot, to build a new order while I 
Jcarrying on the old, to recon-1 
■struct the house while still living 1
Ijn it_and with no clear ideal
Bwhat he is building, with no défi-1 
gnite plan, with no notion of the! 
■materials he has at hand, with! 

no idea what the family wants, f 
is in the same position as j 

every other democratic politician I 
and the gasoline business is only | 

|one tiny phase of his probtepi.
Tories Seize Issue

Mr. Maitland, however, Is not| 
dicing it as part of the day’a 
work. He sees In this gasolinef 

legislation hfe main chance. He 
L, the shape of the next elec-I 
luon before him and he leans out I 
H0 grasp it. He finds at last! 
what he believes to be an issue! 
where there has never been any! 
of importance between him and I 
his govrnment.
Mr. Maitland’s speech is good,! 

«spectacular, well prepared and! 
■ ntiv argued and commits 1 

' • ““ —He

British freedom, by principles^ 
for which our ancestors died. 
His speech is littered with Eng- Bj 
lish history, with Cromwell, T 
King Charles’ head and Willem | 
and ^ Mary. In brief, he 
against giving the government J 
more power, building up 
servile state, a kind of British 1 
Columbia totalitarianism, a po-| 
litical machine which by intimi-l 
dation of citizens, can keep it-j 
self in office forever.

It is a fine speech, a completes 
repudiation of the Bennett gov-1 
crament and its New Deal, which! 
he supported, at utter variance J 
with the policy of his party in| 
féçleral politics and sounds! 
strange from the man who was! 
the original architect and advo-g 
cate of marketing control legis-g 
lation, the beginning of all our8 

I present efforts to control busi-i 
I r.ess.

That is no matter. Mr. Mait-I 
I land has the right to change his a 

mind. He has the courage tol 
break with past policies and old! 
mistakes, to differ with his Fed-J 
ei*al party, which is essentially I 
the party of controls, bonuses, f 
Subsidies, tariffs and interference! 
with busines§. It is no matter, 1 
because all parties arc mixed up| 
in their thinking and all parties I 
and governments, including this! 
One,1 are not acting on any dcf-l 
inite theory but doing only whatl 
seems to be a good idea at thej 
time.
- This reporter believes Mr. Mait-J 

I land to be absolutely sincere in* 
opposing the gasoline legislation,! 
believes he is genuinely horrified I 
by the advancing power of the! 
State, the shrinking liberty of the! 
individual. But what he would! 
do about it, how he would man-1 
age.an economy which won’t! 
manage itself without drastic sac-J 
rifices (which neither he nor I 
business nor anybody else would I 

| tolerate)—this one doesn’t know.!
Probably Mr. Maitland doesn’t! 

know. The government doesn’t!
| know either. Nobody knows. We| 

are simply now in the agonizing! 
process of finding out as we go! 
along and putting on a good pre-|

| tense of assurance.
Wismer appears as tl 

pment’s champion and do<
, competent rough-hevra!

interested in history or theory, 
. thif very human person.
I does what seems to be a good 

idea at the time and as gaso­
line prices must be reduced his 

I idea is to reduce them and not 
j worry about King Charles’ head 
J or the approaching revolution. 

For Mr. Wismer everything is 
going to turn out all right in the 

I end. Life isn’t a battle as it is 
1 for Mr. Pattullo, nor an argu- 
! ment as it is for Mr. Maitland,
I nor a fine frenzy as it is for Mr.
I Winch. Life for Mr. Wismer is 
I a lark and he goes through it 
I whistling, and though he may 

have to pause for an unpleasant 
interruption like this gasoline 
business, he will stroll on again 
tomorrow, whistling as ever, ad- 

I miring the scenery, smelling the 
J flowers and gamboling on the 
I green with the other ever-boyish 
I spirits of the time.

[Winch Cites Facts
Mr. Winch makes easily the 

[ best speech of the day for the 
| reason that he knows exactly 
[ what he is talking about. He has 
j facts, oceans of them, in which 
j he loves to wallow. He has stud­
ied with midnight oil until he is 
I tired and gaunt and burning up 
8 with a fever of knowledge. He 
8 has, indeed, read the Macdonald 
[fuel report which is the basis of 
[the gasoline business, an accom­
plishment perhaps unique in this 
J assembly, and he has a seeth- 
ling mass of information con- 
! cerning the cost of oil, the profits 
I of the oil companies, the methods 
| of making gasoline. Too much 
I fact by far, one of his worse 
I faults, until the mind reels and 
a his point is overlaid with a pale 
g cast of thought.

But one point is clear. He be- 
[lieves the price of gasoline is 
jstill far too high and he would 
[socialize the business, eliminate 
nany of the distributors and 
naintain them otherwise by 
neans not clear. The same with 

business, all business; and 
vhen asked whether he would 

Compensate the owners he dodges 
answer by proclaiming the 

je proposition that the C.C.F. 
vill do what has to be done by 

best means when the time 
omes. Which, says Mr. Mait- 
and, means nothing. But shows 

Ithqt Mr. Winch is acquiring the 
(pure technique of a party leader.

Mr. Perry, as usual, steals the 
[picture at the last minute. With- 

t warning this unreconstructed 
(little rebel from the north leaps 

his feet to oppose his own 
government. It is an old role 
vith him. Mr. Perry’s whole ca- 

r is strewn with the bones of 
many fights with his own 

arty which is always ineresting 
doesn’t get a man into a 

abinet.
Perry proclaims himself a 

I Liberal. He is one of the few 
|men in this House who knows 
|what that means. In fact, Mr.

Perry announces that he is the 
|only Liberal in his party, whf 
by his definil

government in business, opposi 
to interference with the indi-i 
vidual, and believes that capital­
ism is the best system for 
society. And he is perfectly con-1 
sistent in his argument that if I 
the government is going into the | 
gasoline business it should cer­
tainly go into the milk business, 
the sugar business, the baking 
business for they are more im­
portant to the people. (The gov­
ernment, of course, is not going 
into the gasoline business).

Working himself up into a very 
ecstasy of Manchester Liberalism, 
with the ghost of Gladstone at 
his elbow, Mr. Perry announces 
that if he were to vote for the 
government’s gasoline bill he 
would have to join the C.C.F. 
in common honesty. If this to be 
the government’s idea of Liberal­
ism, he cries, let us have a party 
convention and re define our pol­
icy so we know where we stand.

Warning Cry
It is a fine effort, but Mr. 

Perry is too wise, too well-in­
formed, to have any real illusions, 
to feel any real surprise. He 
knows that the real battle has 
gone steadily against him for a 
generation or more, that every­
where nations are following the 
present general line of the Pat­
tullo Government, by a universal 
urge and necessity, and he cries 
out in agony and in warning to 
the C.C.F. that we are not mov­
ing into Socialism, but into Fas­
cism, the corporative state on 
Italian lines. A warning which 

few men here have the necessary] 
knowledge to understand.

The evening session developed! 
a minor Liberal revolt when! 
four, Messrs. Perry, Gillis Le-I 
bourdais and Henniger, announced] 
their opposition to the bill and tor 
their own government—four lone-j 
ly souls who adhere to historic] 
Liberalism even if it has long; 
been dead in these parts. It was] 
no use, of course, except for the] 
purposes of record and con-1 
science. The Government’s legis­
lation survived a motion to reject] 
it and carried over the sole opp 
sition of the Conservatives.

But not before Dr. Telford ha<^ 
made a lengthy and elaborate] 
speech which revealed him as ï 
believer in government owner! 
ship, but not ownership by thir 
government; revealed him, alscj 
in a new geniality, all his old 1 ‘ 
terness gone—for all the worll 
like an elderly white-haired cupkr 
full of innocent mischief.

Dr. Gillis opposed the legisla| 
tion because he is opposed to it^ 
Mr. Lebourdais because his cop 
stituents are opposed to it an<| 
Mr. Cameron wound up a harj 
day by warning of the revolutioj 
ahead of us in a fashion to i ' 
your flesh creep.



Frida

Four Liberals Bolt
Gov't Over Measure!

|C.C.F. Votes With Pottullo After Hectic Seven- 
Hour Debate at Victoria

By Sen Staff Beeerter

VICTORIA, May 10.—Despite a vigorous protest from 
Conservatives against interference in business and a revolt 
of four Liberal members, the British Columbia government’s 
bill giving permissive power to go into the gasoline business 

[was endorsed late Thursday night by the Legislature.
In a 3210 vote the C.C.F. group p-----

| supported the government on sec- k 
j ond reading of the measure. The 1 
■ Liberal recalcitrants who voted |
I with the Conservatives were H. G. I 
I Perry, Fort George; Dr. J. J. Gil-B 
I lis, Yale; Louis LeBourdais, Cari-|
| boo, and E. C. Henniger, Grand!
I Forks-Greenwood.
I In a hectic seven-hour debate,!
I the government was accused by |
BR. L. Maitland, K.C., Conservative g 
j leader, of using business control!
| legislation for political powers 
I and by the C.C.F. of not going far g 

enough; and finally was informedjj 
by Mr. Perry that its program isg 

I the antithesis of historic Liberal It 
J doctrine. Mr. Perry demanded ag 
1 party convention to let the public a 
] know exactly where the Liberals g 

stand on Socialistic policies.
I ‘HOIST’ DEFEATED

This uprising produced from 1 
I Attorney-General Wismer .when| 

he pushed ahead with the govern-1 
j ment’s second Bill which would! 
force the distribution of gasoline! 
if the oil companies refused, a | 
flat denial of allegations of so-|

| cialistic intentions.
Before the main vote on second!

(reading the government earlier!
[defeated 33 to 9 a Conservative 
[move for a six-months’ hoist in 
1 the bill.

Early In his remarks on se 
| ond reading debate, Premier]
I Pattullo made it clear the gov-8 
I emment has no immediate inten-|
I tion of going into the gasolinel 
I business so long as private dis-|
Itribution is carried on.
I But he added that if the gov-|
| ernment strikes oil in the Peace,
] River it will automatically be;
1 in the gasoline business, nl|
I though no plans have been madef 
| for handling such a supply.

Exigencies of the situation re*| 
auired, he said, that the govern-^ 

prient have the authority in case 
the public’s supply of gasoline 

[were again threatened.
[outside decision

Answering Mr. Maitland’s pub-1 
| lie statement criticizing govern-!

interference in business, [
[the Premier pointed out that he! 
j does not believe in control as a|
I general rule, but that when the!
I activity of individuals trespasses! 
j on the public interest he favors! 

ontrol in the public interest.
But, he said, the oil companies!

I had wanted to be outside the SuT 
ne Court’s decision on val-l 
of the price control law, and! 

government could not standi 
• that for a moment, 
dr. Maitland opened his attack! 
the bill as an abrogation ofl 
Bill of Rights. It gave the! 

iment power to spend un-| 
l sums going into the busi-| 

ut reference to 
was

10,
■manded the right for vanco 

ver to go into the business in I 
case of another strike. He said I 
the government’s whole program | 
on gasoline is "heads the govern-1 
ment wins, tails the people lose.’’ I

he is concerned mostly with the
trend which puts additional pow
ers ever different business croon»] 
into the hands of the governing 
party.
COMBINES PROBE

"It means greater autocracy, 
greater dictatorship," he said. 
"These kind of laws put such 
powerful weapons into the gov­
erning party’s control that they.j 
never can be put out."

He said the Combines Investi­
gation Act provides authority for] 
dealing with the situation and the 
government should have invoked] 
it long ago if it were satisfied! 
abuses existed.

! Attorney General Wismer, in] 
reply, denied the gas bill meant 
any interference in business, and 
said that any money spent un­
der it would have to be voted by 
the House. He said the govern­
ment is doing the only thing it 
could, submitting legislation 
which would make another gaso­
line strike impossible. 
INTIMIDATION MEASURE 

The government, he said, had 
passed legislation which outlaw­
ed strikes by labor men until 
they had gone through concila- 
tion and arbitration. “Are we 
going to have one law for labor 
and another for corporations? I 
say not," he declared.

Harold Winch, C.C.F. leader, 
declared his party in favor of im­
mediate socialization of the gaso­
line business. He called the gov­
ernment bill an "intimidation 
measure," and urged it be made 
mandatory instead of permissive.

Because the government’s plan 
to compete with the oil compan 
ies means adding one more gas 
company to the present uneco­
nomic situation he said the gov­
ernment should take complete 
control.

H. G. Perry, Liberal, Fort 
George, came out with a slashing 
attack on the bill. "I don’t like 
this legislation, gentlemen," he 
said. "I’ve been a Liberal all my 
life and this is against every­
thing Tve stood for."
LIBERALS PROTEST

He finished by saying that if 
the new Liberalism of B.C. is to 
be found in such a program, it 
is high time a convention was 
called so the party could restate 
its policy to the public.

Dr. J. J. Gillis, Yale, and Louis 
LeBourdais, Cariboo, both Lib­
erals, also stated their opposi- ] 
tion.
. Premier Pattullo objected to 

an imputation by Dr. J. D. Hun­
ter, Conservative, Victoria, that 
the government is using Hitler­
ian methods, and told the mei 
ber to curb his language.

Mayor Telford of Vancou 
ed socialized ownership of

Pattullo Wins 
Assurance of 
'Gas' Program]

1 Second Bill Endorsed As 
House Beats 'Hoist' Motion

By Sun Staff Reporter
VICTORIA, May 10.—Second of jj 

:he government’s gasoline bills—1 
iwer to take over distribution if P 

:as companies shut off the sup-| 
ily—got the endorsement of the!

fgislature today when on a 33-81 
•ote the House turned down a| 
tonservative move for a six| 
ionths’ hoist.
The vote was interpreted fol-j 

lowing Thursday night's action! 
on the gasoline sales bill as mean-j 
ing that the government’s pro-1 
gram will go through without § 
any major changes.

R. L. Maitland, Conservative! 
leader, declared the bill made Dr.| 
W. A. Carrothers, Coal and Petro-f 
leum Board chairman, a "czar"| 
with power over every little gas| 
business. He predicted new law-f 
suits on the question of the powerg 
to compel gas distribution.

When the vote on the six| 
months hoist motion was taken 
Dr. J. J. Gillis, Yale, and Louis! 
LeBourdais, Cariboo, Liberals,! 
joined the Conservatives againstf 
the government. The C.C.F. sup-1 
ported the bill. H. G. Perry, FortT 
George, and E. C. Hennigeivj 
Grand Forks, two Liberals who 
opposed the Gas Sales Bills! 
Thursday, night were not in the! 
House for the division.

Trade Board 
Asks Delay 

On Gas Plan]
| Vancouver Delegation Sub- j 

mits Brief to Pattullo
By Sun Staff Reporter

VICTORIA, May 10.—Pressing I 
the government to delay its I 
gasoline control legislation, a| 
Vancouver Board of Trade dele-1 
gation remained in Victoria to-1 
day, but there is every indica-g 
tion the government intends to! 
press right ahead with its pro-! 
gram.

Before the night is over the! 
special session ol the Legisla-I 
ture will be ended and the two! 
government measures will beg 
law, it is expected.

Board of Trade delegates saidl 
they were getting the backing off 
boards in several parts of theg 
province in their request for 
stay of action.

The brief submitted by H. R.J 
Cottingham, Vancouver Board' 
president, to Premier Pattullo, | 
said in part;

"The damaging effect to the] 
maintenance and development! 
of industry and business in Brit-1 
ish Columbia cannot be exagger-j 
ated, and the Council of the! 
Board of Trade has instructed! 
us to express tfye most emphati 
opposition to such legislations

"We see no possible justifica-l 
tion for the alienation of the! 
lights of the individuals by at-f 
tempting to authorize the con-| 
fiseation of private property.

"We see no possible justifica-l 
tion for the government to seek! 
to be empowered to engage in the! 
petroleum industry or any other! 
business or industry which is not| 
strictly a matter of government."



Going Too For

Mr. PattuIIo piloted his oil bills through 
I the Legislature and it is on the statute books 
lot the province now that the-government of 
iBritish Columbia can go into the gasoline 
lbusiness if It wishes.

Frankly, the legislation was passed as a 
I club to be swung over the heads of the oil 
I companies in case they order another sit- 
[down strike on selling.

Debate in the House indicated the wide 
I public alarm at the proposals involved in the 
two enactments. The government apologeti- 

! cally pleaded that it did not really intend to 
go into the business of selling gas, did not 
even wish to do so. But it wanted extra 
powers at hand.

In our view, the special session just fin­
ished was quite uncalled-for and the enact­
ments far beyond the scope of powers that 
the people would willingly give the govern­
ment.

Mr. PattuIIo had the public with him 
when he reacted sharply to the refusal of 
the oil companies ta sell supplies to their 
customers. That was a mistake of first im­
portance on the part of the people who serve 
Vancouver with gasoline and oil supplies. 
With public opinion behind it, the govern­
ment won a victory in the compromise 
which started the wholesale gasoline char­
iots again on their delivery rounds. The 
government restored supplies to consumers 
and the companies agreed to recognize the 
government's right to fix prices.

Here should have seen an end of the 
matter. The proposed special session should 
have been cancelled. The government had 
been sustained in its right to control prices, 
but now it has entered another field entirely. 
There was no justification, on the circum­
stances submitted, for the government to 

| take power to itself to sell oil products.
Mr. Winch was quite right when he pro­

tested there was a real difference between 
power to control prices and the right of 

[ government to invade the ordinary business 
j of commodity buying and selling.

NAZI PROBE URGED
VICTORIA. — Suggestion the I 

I government adjourn debate on Its I 
I gasoline bills so the House could I 
[discuss “filth column" activities I 

dthin the province was made by; | 
H. Eyres, Conservative, Chil­

liwack, in the legislature Friday. I 
""here was no comment from the | 

nt benches.

Gas Bills Pass Without 
Changing of a Comma

|Government Given Power to Enter Oil Business 
And to Seize Operating Companies

By Sim Staff Reporter

VICTORIA, May 11. —.BritishI 
Columbia government today has I 
the power to go into the gasoline I 
business and authority to seize | 
end operate existing oil com- [ 
pa fries if they do not supply the. I 
public with adequate amounts of I 
gasoline.

The government’s dual pro-1 
gram of control over the oil in-1 
riustry, demanded to prevent a ti 
repetition of last week’s gasoline!
"strike,” was granted in to by I 
the Legislature and became law! 
nn the assent of Lieutenant!
Governor E. W. Ilamber when he I 
prorogued the special session of I 
the House at 5 p.m. Friday.
CONSERVATIVE PROTEST

Not a single comma in the two I 
measures presented by the gov- \ 
ernment was changed when they | 
were put through third reading.

Conservatives registered their I
I final protest againc* interference I
| in business and R. L. Maitland.

K.C., their leader, secured an ad-1 
mission from the government | 
that the Petroleum Sales Act. I 
gave them unlimited powers of I 
spending and borrowing for the I 
purpose of going into the busi-

Re pea ted assurances were | 
given by the government, how­
ever, that it hopes never to have! 
to use the law, but must have I 
the power if there is any repeti-| 
tion of the gas strike.
$20,0<M) SESSION

Harold Winch, C.C.F. leader, I 
wanted the government to take! 
power to control oil company I 
contracts with their retail sta-f 
tions but Attorney-General Wis-| 
mer said he doubted the extent I 
of the Legislature’s authority in | 
such a matter.

Final act of the house was to I 
put through' a bill voting each j 
member $200, plus traveling al-f 
lowances. for their attendance at I 
the special session. This replaced! 
the ordinary $2000 sessional inf 
demnity.

The Opposition leader was] 
granted an extra $200, the!
Speaker the same and the deputy! 
speaker $100. j

Harold Winch protested that]
II the $200 was too much and sug-j 

gested a daily allowance at a| 
smaller figure but he got no sup-1 
port after the government told! 
him he need not take the $200 iff 
he did not want it.

Passage of this bill made the! 
cost of special session about $20,-!
000. The indemnities total ap-fl 
proximately $10,000, mileage al l 
lowances $6500 and the r#>st is ing 
1b<*:CQ»t.Qf sessional staffs.
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IFor Oil ’oil

Government Requests Sweeping Powers 
Over Petroleum Industry in Province

By A. H. WILLIAMSON 
(News-Herald Staff Correspondent)

VICTORIA, May 9.—If the Government of British Colum-1 
Bbia so desired, it could, under legislation placed before ajj 
■special session of the Legislature on Wednesday, take over thee 
■operation of the petroleum industry in this province by order of| 
[the Lieutenant-Governor-in-Council.

This is the effect of a bill presented to the House by 
(Premier T. D. Pattullo during the brief opening of the special§
■session Wednesday afternoon.4
B Entitled "An Act to confer upon I
1the Lieutenant-Governor-In-Council I 
(certain authority in relation to the!
■Petroleum Industry in British Co-1 
Slumbia," the act will do all that| 
fthe title infers.

Its clauses :
"The Lieutenant• Governor-in-|

I Council may, in his discretion, for| 
land in the name of His Majesty, |
■from timp to time exercise all or I 
|any of the following powers:

1. To engage In and carry on 
j the petroleum industry and for 
I that purpose to acquire by pur­

chase, lease or otherwise any 
land, buildings, chattels or pro­
perty and to enter Into agree­
ments and contracts; to employ 
auch persons as may be neces­
sary and generally to do such 

| things as may be advisable or 
incidental to engaging in and 

| carrying on the industry.
_ 2. To enter upon, inspect, and! 
lvalue any refinery or plant or die-j 
Etrlbuting plant, and to examine I 

|any books of account, records, in-1 
Jventories, letters, papers and docu-l 
Iznents that may be found there ; I

3. To take and acquire by pur- [
|chase, lease or otherwise, and to I 

operate any refinery or storage I 
plant or distributing plant or any Q 
part thereof:

Legislature Pays 
Tribute To Bryan

4. To acquire by purchase or 
| otherwise and hold the shares 

or securities of any company en­
gaged in the petroleum industry;
5. To enter into any agreement I 

with . any person engaged in the V 
petroleum industry for the joint I 
nanagement or control of such!

[company or of any of its properties | 
(or operations:

6. To cause to be incorporated 1 
(under the Companies Act or other-1 
vise a company or corporation I 
having as its object the carrying I 
[on of the petroleum industry and I 
having powehs set forth under the|
lompanies Act.

In addition to all this, the 
t government proposes—in another 

bill presented to this session— 
an amendment to the Coal and 
Petroleum Products Control 
Board Act which would enable " 
the province to "forcibly or 

I otherwise enter upon, seize and 
take possession of the whole or 
any part" of the petroleum In­
dustry's property, in event of 
refusal to supply "any adequate 
quantity of any petroleum pro- 

I duct."
With introduction of the two I 

bills by the premier and Attorney-[ 
General Gordon S. Wismer, K.C.,1 

[the House adjourned until 2:301 
[this afternoon for second i

Both Liberal and C.C.F.
I the measure in

VICTORIA, May 9.—(Special to 
The News-Herald) — Veterans of 
the three major parties iu the 
Legislature joined in tribute to 
the late J. M. Bryan, member for 
Mackenzie, whO died last Sunday, 
when the special session on the 
petroleum industry opened here 
Wednesday.

A motion by Premier T. D. Pat­
tullo for a vote of condolence with 
the family was seconded by R. L. 
Maitland, K.C., leader of the Op­
position. E. E. Winch, C.C.F., as 
the oldest member of the House 
in actual age, also spoke in tri­
bute to the former member. The 
House then stood for one minute’s 
silence.

Three other members were miss­
ing from the session. They were 
Captain MacGregor F. Macintosh, 
at present serving in the army; 
Frank Putnam, Nelson-Creston, 
undergoing an appendectomy and 
Herbert Anscomb, on a business 
trip to Eastern Canada.

[Gas Shutdown 
'Local Evil’

VICTORIA, May 9.—(Special 
The News-Herald) — Last week’d 
shutdown of gasoline stations in B|jj
C. gave the provincial government 
the first opportunity it has had 
step into the gasoline business—1^ 
it so desires.

This was revealed by Attorney^ 
General Gordon S. Wismer, K. C.l 
in a press conference following thef 
opening of the special session o^

| the Legislature Wednesday after* 
noon.

Until the shutdown, Mr. Wismeij 
explained, the government had ndf 
authority to "forcibly enter" pren 
ises of the oil companies and take! 
over operation of their plants—noij 
could it be obtained from the Legis*

The gasoline shutdown, howeverj 
brought the entire petroleum indus­
try under the heading of "local 
evil" as defined under the B. N. . 
Act. Thus the Legislature Is enJ 
abled to amend its Coal and Petrol-1 
eum Control Board Act to enable] 
the taking over of the industry in 
the event of any act such as thd 
recent shutdown.

According to the amendment in 
troduced by the Attomey-Generi 
the petroleum industry could be] 
taken over "forcibly or otherwise.'1

| Premier Would 
Bring Peace Oil 
Here By Pipeline

VICTORIA, M.y 9. — (Sped 
to The News-Herald)—Premier
D. Pattullo is quite confident 
his ability to deliver oil from tl 
government’s Peace River pr< 
pect, he told the special sessic 
of the Legislature Wednesday.

"But first," he concluded, "t 
have to strike oil."

However, he indicated that aa 
result of extensive InvestlgaW 
and much consideration by < 
ports, he was confident the < 
was there. He would bring It 
Vancouver, probably by pipelir 
he said. The distance was 4 
miles and greatest altitude or 
800 feet. The field was thr 

.times as large as Turner ValW 
he added, and closer to Van'ct 
ver.
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Maitland 
Denounces 
New Action

IC.C.F. Back Pattullo To Defeat Conservative 
Amendment To Give Oil Bill Six Months Hoist

By A. H. WILLIAMSON
VICTORIA, May 10.—(Special to The News-Herald)—Bill No. 2, 

enabling the government to enter the petroleum Industry, passed the 
second reading at the special session of the Legislature here late 
Thursday night on a vote of 32 to 10.

Dr. J. J. Glllls, Liberal member for Yale, Joined three other 
Liberals—Louie LeBourdals, H. G. Perry, E. C. Hennlger—and the 
Conservatives In opposition.

Hon. Gordon Wismer moved second reeding of Bill No. 3, 
amending the Coal and Petroleum Products Act and R. L. Maitland, 
K.C., adjourned the debate.

! .

VICTORIA, May 10.—(Special to The News-Herald)—First test of 
I opposition strength to the sweeping legislation now before the special 
■session of the Legislature came unexpectedly Thursday night when a 
gdivision was called on an amendment proposing that the legislation be 

given a six months hoist.
The amendment was defeated thirty-three to nine, but the division 

■disclosed three Liberal members voting against the government, and 
g the C.C.F. group voting with the government.

The amendment was proposed by Dr. J. D. Hunter, Victoria, 
Conservative, and seconded by Rolf W. Bruhn, veteran Salmon Arm 
Conservative. The Conservative» voted solidly for It, being sup­
ported by Louis Lebourdale, Cariboo; E. C. Hennlger, Grand Forks, 
and H. G. T. Perry, Fort George, all from the Liberal ranks.

The amendment almost cut off debate on second reading of the bill, 
■tut after considerable argument across the floor of the House, Mr. 
■ Speaker Whittaker allowed the members to settle the question by 
g voting that the debate proceed.

It was immediately taken up by Mayor J. Lyle Telford, Vancouver. 
“Heads the government wins, tails the people lose.” was the way 

I the Vancouver mayoral representative looked at the proposed legisla- 
|tlon.

“All this leaves our people nervous, in doubt and afraid even if, 
|in spite of revealed profits, fearful this government might be more in- 
I efficient or grab profits and put them into the consolidated revenue 
|fund, as per usual,” he said.

“They see no relief from the present burden.
“We have experienced confiscation by this government of our civic 

grevenue,” he added.
“Deprive us of our share. Vancouver is the milch cow for the 

B. C. government. No accounting la given. Anyway, thla la a very 
unprofitable business—although the oil companies fight to retain It.”

As a solution His Worship suggested the retaining of free compe- 
Itltlon “plus protective efficiency of a co-operative agency to act as a 
I yardstick.” He would “avoid political patronage and monopoly, fur- 
gther sabotage—of our economy and sit down strikes of monopolies."

Vancouver was not dealrious of being a battleground In this struggle 
land he felt a little more courtesy and consideration might have been 
■shown that city.

“The only objective that we have in mind," he concluded, “is to pro- 
Ivide our people with a commodity that is essential, at a price that is 
■reasonable and just and In a manner that will not lend itself to disturb­
ance of the present economy unduly. We are not demanding any 

nethod of operation that Is not efficient, we are not suggesting that 
■government or public ownership should be adopted if it can be proven 
■that private enterprise can be more efficient and grant the consumer 

l greater return for his dollar than would result by the adoption of some 
other method.”

Winch Proposes] 
Greater Control

VICTORIA, May 10.—(Special to | 
[The News-Herald) —Harold Winch,
I young leader of the C.C.F. party, | 
I urged here Thursday that the gov- ;
I en»ment go even farther in the I 
control of industry than it proposed [

II in the special session of the Legis-1

From Mr. Winch came four pro-1 
at the end of a 90-minute f 
filled with facts and fig-1 

the oil industry.

«mediate control to
of the recent lm-

TfôêTamaBon"7egTîlatlon to man-
datory policy statuts for owner­
ship.”

3—Immediate opening of nego­
tiations with a safe oil supply to 
meet possible oil company “block­
ading tactics.”

4—The government Immediate­
ly to enter Into negotiation» with 
British Interests for the purpose 
of utilizing recent Inventions rel­
ative to the manufacture of gaso­
line from coal In order that B.C.
In future would not be solely 
dependent upon foreign sources 
of supply.
“If the government can't do all 

A this, it can and will be done by 
| the C.C.F.," shouted the young Van* 
y couver-Baat C.C.F. leader.

Feature of his argument was the 
Rnew Houdry process of gasoline re- 
! fining which produced up to 80 
jper cent supply of gasoline from

barrel of even the poorest type II 
oil. This compared with

VICTORIA, May 10.—(Special to 
The News-Herald) — A bitter de­
nunciation of proposed legislation 
to enable the government to en­
gage in the petroleum business, and 
a general attack on the tendency of 
government to acquire the complete 
powers of the Legislature were 
launched by R. L. Maitland, K.C., 
Leader of the Opposition, as he en­
tered debate in the special session 
of the Legislature here Thursday 
afternoon.

“This bill is a sad blow to any 
person who had Intended to In­
vest money In British Columbia,” 
•aid Mr. Maitland, at the start of 
his hour-long talk.
“We find here a new power given 

to government. This cabinet can 
spend $20,000,000 if it likes without 
a single reference to the members 
elected to represent the people of 
British Columbia. The Bill of Rights 
can go by the board. The safeguards 
extracted by the commoners in 
days gone by are laughed at by 
this piece of legislation.

“This Is really taxation without 
representation. This Is another 

i move toward that bureaucracy 
which has given control to a set 
of men instead of Parliament in 
this province,” said Mr. Maitland. 
The Opposition Leader voiced 

criticism of the government for the 
manner in which it had kept secret 
the legislation to be dealt with at 
the session.

“For some reason or other it was 
guarded, something mysterious," he 
said. “Certainly the fact that we 
are not informed is in keeping with 
the autocratic policy followed by 
this government for some time," he

Under the Combines Act, ma- 
I chlnery was available to meet al- 
I moat any situations — Including 

the recent gasoline deadlock— 
Mr. Maitland aald. And he won­
dered why the government had., 
not used It.
Referring to alleged dictation of 

I the C.C.F. members, Mr. Maitland 
I said he saw little difference today 
I The. Uppsoition Leader voiced

By A. H. WILLIAMSON 
VICTORIA, May 10.—(Special tol 

The News-Herald)—A direct ap-f 
peal to Premier T. D. Pattullo tog 
delay passage of the two petro-1 
leum industry bills no# before the I 
special session of the Legislature] 
was made by the executive of the I 
Vancouver Board of Trade latej 
Thursday afternoon.

Following a meeting ef Its 
eouneil In Vancouver, the execu­
tive Immediately came to Vic­
toria and presented the follow­
ing appeal to the premier.
“The council of the Vancouver I 

Board of Trade is very seriously 1 
concerned by the fact that our gov- [ 
ernment has seen fit to introduce | 

j bills Nos. 2 and 3 with a view to I 
|enacting legislation of such a far! 

8 | reaching and confiscatory nature. | 
“The principle embodied in 

the wording of those two bills 
Is so foreign to the Instincts of 
British Justice and fair treatment 
that we cannot understand what 
circumstances can possibly be 
conceived to have warranted 
such a sudden and disturbing at­
tempt to deprive the people of 
this province of their rights be­
fore the courts on matters of 
civil rights and private posses­
sion of property.
“The damaging effect to the I 

maintenance and development of I 
Industry and business in B. C. I 
cannot be exaggerated and the I 
council of the Board of Trade has I 
instructed us to express the most I 
emphat(p opposition to such legis-1 
lation. We see no possible justi-r 
ficatton for the alienation of the I 
rights of individuals by attempting! 
to authorize the confiscation of | 
private property.

"We see no possible justification I 
for the government to seek to be I 
empowered to engage in the pet-1 
roleum industry or any other in-! 
duatry or business which is not I 
strictly a matter of government. I 
We see no possible justification for I 
the government’s actions in at-1 
tempting to have this legislation I 
enacted without giving the people I 
of the province and all business in- f 
terests affected by this type of| 
legislation an opportunity to be­
come thoroughly acquainted with] 
It before it is voted upon in the| 
Legislative Assembly.

"Therefore we most sincerely 
and earnestly request In the best 
interests of this province that 
action In this matter be delayed 
until such time as all the affect* 
ed interests have had an oppor­
tunity to consider these bills,* 
The appeal was made over the] 

signature of H. R. Cottinghan 
president

■w-Aemler Pattullo would 
make any statement on the appeal | 
until he had time to study it, he | 
said.

Meanwhile, private members | 
were receiving telegrams from | 
boards of trade in their respective ] 
constituencies also asking for de-| 
lay In passage of the measures I 
pending further study by all inter-1 
ested parties.
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Opposition Moves Fail To Halt 
Passage Of B.C. Petroleum Act

Three-Day Special Session Cost 
Province in Excess of $20,000

Hard-foqght legislation enabling the British Columbia government 
to enter Into the petroleum Industry and—in event of an emergency such 
as the gasoline crisis of two weeks ago—forcibly taka over existing 
plants, passed out of the hands of the Legislature at close of the spe­
cial session here Friday night and into the hands of the cabinet.

It now can be proclaimed as the law by the lieutenant-governor-in- 
council at any time the government so desires.

Amendment after amendment, proposed by opposition ranks, went 
down to defeat as division after division revealed the government and 
C.C.F. members voting together against Conservatives and individual 
Liberal support. All the amendments aimed at the same object—the 
hoisting of the legislation for at least six months.

The three-day special session* 
cost British Columbia in excess of I 
$20,000. A sessional indemnity of I 
$200 was approved for each mem-F 
her, with extra payments to the g 
leader of the opposition, Speaker g 
and Deputy Speaker. In addition, I 

[the mileage payments to members I 
I totalled more than $9,000. On top 1 
[of all that was the payment of the I 
[sessional staffs, printing and inci- j 
[dental expenses.
| Payment of the indemnity w as I 
[opposed by Harold Winch, C. C. F. |
[leader who urged payment on i 
[daily basis for the brief session.
| “Bankrupt as I am, I feel we arefl 
[being paid too much,'' said Mr. g 
|Winch. I feel that a strong standi 
[by the government would have g 
|solved the gasoline situation with-1 
[out this session being called.”

E. T. Kenney, Skeena Liberal, I 
felt differently. Up-country mem-1 

|bers had to spend as much as two I 
I weeks away from their businesses I 
I tor the session and he believed |
“the laborer is worthy of his hire.” I

Final passage of bills two and I 
I three, Introduced by Premier Pat-B 
|tullo and Attorney-General Wlsmer I

ispectively, went through commit-1 
I tee stage with little difficulty. I 
[Most opposition came from Messrs.]
I Maitland, Rolf Brubn and Alex Pa* I 
I ton. Although many suggestions I 
I were made as amendments to sec-1 
liions of the bills, no changes were I 
| made.

So rapidly did the legislation I 
I move forward in the final stages I 
I that its passage exceeded the ex-1 
I pectations of Premier Pattullo and I 
Ithe House bad to recess for nearly I 
Ian hour pending arrival of the!
I Lieutenant-Governor tor formal |
■ proclamation.
I His Honor’s assent to the bills I 
[obtained, ‘the ‘prorogation |order|
[was read by Hon. George M. Weir,[
[ provincial secretary, and as the I 
| governor and his aides walked out, [
I the entire assembly sang the na-|
I tlonal anthem.
I Notably absent was the usual |
| uproarious outburst of paperthrow* |
I ing, cheery shouting and singing |
| that always has accompanied the |
I end of a session.

Maitland Assails 
r Useless Session]

“While that great struggle is go-1 
| ing on in Europe we are sitting |
I here in absolutely useless session,”
! said R. L. Maitland, K.C., leader of I 
| the Opposition, a* he attacked the I 
I government amendment to the Coal I 
I and Petroleum Products Control I 
I Act as the House resumed this [ 
I morning.
I “This is nothing more than 
1 political bill from end to end,” he | 
9 said. “A man can’t start a hotel or I 
I anything because this czar sitting | 
I here says we have too many of j 
| these things in B. C.

In giving judgment in the recent fl 
I litigation, he continued, the Su- 
I preme Court had ruled the act fl 
I intra vires because there was 
| compulsion to sell.” Now the gov- ]
| ernment-amended the act compel!- 
| ing the dealers to s911.

“Are we in for another period of fl 
I litigation?” he saked.
| Attorney-General Wismer said |j 
I no. At the time of the judgment no I 
I “local evil” such as the gasoline I 
I deadlock had arisen, be said.
| Debate on the bill was continued | 
I by Capt. C. R. Bull. Liberal, South j 
I Okanagan, and Leslie H. Eyres, | 
] Conservative, Chilliwack.
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BATTLE LOOMSI 
IN LEGISLATURE 
OVER GAS BILL
Conservatives to Oppose | 

Extension of 
Control.

HOUSE OPENS

LEGISLATIVE POMP LACKING

Formalities Cut at Victoria

| By Daily Province Staff Correspondent! 
VICTORIA, May 8. — Opposi-| 

tion to what is termed as a move I 
to extend “bureaucratic political! 
control” in British Columbia is! 
expected to be forthcoming today! 
in the Provincial Legislature’s! 
special “gasoline session” which! 
opened today and adjourned until| 
Thursday.

Although details of the bill toi 
be presented on the gasoline case! 
have not been made public, it isl 
understood the Legislature will! 
be asked for authority to engager 
in the oil business in some future! 
time.
FOUGHT OIL BOARD.

Informed circles state that R.l 
L. Maitland, K.C., Conservative! 
leader, and his followers will! 
fight the government’s bill upon! 
the same ground that they op-| 
posed the introduction of the Coal! 
and Petroleum Products Control! 
Act at the session of 1937; the! 
principle of extending enlarged! 
powers to the government will be! 
attacked.
“WE’RE FOR DEMOCRACY.”

“The issues raised in this ses-1 
sion draw a clear line of distinc-l 
tion between the Conservative V 
party and other parties in this] 
province,” Mr. Maitland said.

“They call for socialization of I 
business which ultimately must! 
lead to government control of I 
every major business in this] 
province.

“We stand for democracy and| 
against bureaucracy.

“We stand against continued I 
extension of powers which can I 
be used by political parties ini 
control to exercise their will over | 
the people.

“The new system which the I 
Liberal party and the C. C. F.r 

I party favor has steadily in-1 
! creased since the introduction of 1 
! the Special Powers Act in 1934. f 

“That act showed contempt fori 
the rights of the individual and! 
just a beginning of a procession I 
of the same kind of legislation.” I 

Harold E. Winch, leader of the I I C. C. F. group in the House, said:!
“There will be no permanent 

solution outside of complete gov-1 
ernment ownership of the dis-1 
tributing phase of the petroleum I 
industry. We are keenly inter-! 
ested in the government’s move, r 
because there now has been dis­
closed the greatest example show-1 
lng the power of controlling inter-1 
ests and how they will use it | 

| when the occasion arises.
“We have figures to refute, I 

particularly the arguments of the | 
oil companies.”

[ By Dally Province Staff Correspondent-^
VICTORIA, May 8.—No can­

nons boomed a welcome to His 
Honor Lieutenant-Governor E. W. 
Hamber when he arrived at the 
Legislative Buildings from Gov­
ernment House to open the spe­
cial session of the Legislature 
this afternoon.

No uniformed guard of honor, 
resplendent in gay uniforms and 
flashing medals was drawn up 
for his inspection prior to accom­
panying him into the Assembly 
to deliver his message.

Most of the pomp associated 
with the traditional ceremony of 
opening day was absent.

Precisely at 3 o’clock his honor, 
accompanied by his aides, Lieut.- 
Commander C. E. Donaldson and 
Col. J. R. Kingham, and his secre­
tary, A. M. D. Fairbairn, ap­
proached the brass gates.

His Honor delivered his brief 
message, recounting in a few 
words the story of the recent dis­
pute between the government 
and the oil companies, and ad­
vising the members that they 
had been called together to con­
sider enactment of measures to 
make a repetition of such an oc­
currence impossible.

Notice was also given of an 
amendment to the Constitution 
Act to provide the machinery for 
the payment of less than the 
usual indemnity for attendance 
at this session.

Then Premier Pattullo in­
formed the House that he was 
in receipt of a message from his 
honor, recommending the passing 
of a bill to deal with the situation 
arising from the gasoline dispute 
situation. This was the reason 
for the session.

S Tradition Upheld■----------------
Conservatives 
Wear Pooley 
Primroses
VICTORIA, May 8.—The 

Pooley tradition continues. Con-
•ryative members of the Legis­

lature are wearing primroses.
At every session of the Legis­

lature since 1912, when he was 
a young member, Harry Pooley 
has provided the Conservative 
floral emblem for the opening 
day of the Legislature. Pooley 
primroses have become as much 
a part of the ceremonial open­
ing of the Assembly as the 
speech from the throne.

Early this morning, in the rain, 
Mr. Pooley was out in his mag­
nificent garden selecting prim- 

Iroses for the Conservative op­
position group.

Mr. Pooley retired from the 
Legislature in 1937 after more 
than a quarter of a century of 
continuous representation of 
Esquimalt. The last four years 
of his term he and Rolf Bruhn 
alone were entitled to wear the 
yellow blooms.

Once again, although there are 
but five Conservatives present at 
the special session, primroses are 
in evidence as of yore and the 
Pooley tradition continues un­
broken.



[ouse Debates Bill Giving Govemmen 
Full Control of Oil Industry

IAS “STRIKE”
OPENED WAY

y Dally Province Stall Correspondent
VICTORIA, May 9.—Complete 

ontrol ol the petroleum Indus- 
r Irom the drilling tor oil to the 

rtbution of petroleum prod­
ucts to the public Is Included in 

! Petroleum Sales Act, and the 
lendment to the Coal and Pe- 

oleum Products Control Board 
Act, presented to the special ses- 
lion of the Legislature Wednes- 

aftemoon by Premier T. D. 
attullo and Attorney-General 

don S. Wismer.
The Petroleum Sales Bill asks 

members to confer upon the 
ieutenant-Govemor-in council, at 

i discretion, the right to bring 
! measure into operation upon 

proclamation, and thereupon en- 
age in the production, process- 
ng and distribution of petroleum. 

The amendment to the Coal 
nd Petroleum Products Control 

ird Act seeks additional and 
[far-reaching powers for the board 

esided over by Dr. W. A. Car- 
others.

ATED "LOCAL EVIL."
The preamble to the Petroleum 
îles Act sets forth at some 

length the history of the dispute 
en the government and the 

|oU Industry in relation to the 
and Petroleum Products 

ntrol Board Act.
It charges that suspension of 

veries of gasoline to the pub­
lic “brought about unebploy- 

nt and caused great inconveni- 
hardship and loss, thereby 

atlng a local evil in the prov- 
nce."

This declaration of "a local 
makes possible the extra­

powers sought in the
______  This was explained by
Attorney-General Wismer follow- 

I the adjournment. It was not 
rible, he said, to take such 

ng powers and authority 
the Coal and Petroleum Con- 
l Board Act at the time of its 

! in 1937.
Action of the oil companies in 
opplng deliveries to the public 

Ututed what Is called in law 
local evil." Such being the 

se, the government has the 
|rlght to ask for such legislation 

i may be used to prevent a re- 
i of the situation.

TEXT OF GAS BILL

Gives Government Full Powei 
To Buy or Lease Oil Plants]

(By Canadian Press.) 
VICTORIA, May 9.—Partial I 

text of the bill authorizing the 
British Columbia Government to E 
enter the oil and gasoline busi­
ness as introduced in the Legis­
lature Wednesday:

The Lieutenant-Governor-in- 
council may, In his discretion, 
for and in the name of His Ma-1 
Jesty, from time to time exercise, I 
within the province, all or anyj 
of the following powers:

(a) To engage and carry on the j 
petroleum industry: and for that! 
purpose to acquire by purchased 
lease, or otherwise any land,: 
buildings, chattels, or property; I 
and to enter Into agreements and F 
contracts; to employ such per-| 
sons as may be necessary; and| 
generally to do such things as| 
may be advisable or incidentals 
to engaging In and carrying on| 
the industry;
EXAMINE BOOKS.

(b) To enter upon, inspect and | 
value any refinery or storage j 
plant or distributing plant, and to | 
examine any books of account,! 
records, inventories, letters, pa-1 
pers, and documents that may be | 
found there;

(c) To take and acquire by I 
purchase, lease or otherwise, and | 
to operate any refinery or stor-r 
age plant or distributing plant, | 
or any part thereof;

(d) To acquire by purchase or I 
otherwise and hold the shares or I 
securities or any of the shares j 
of securities of any company en-| 
gaged in the petroleum industry; I

(e) To enter Into any agree-1 
ment with any person engaged in | 
the petroleum Industry for the! 
Joint management or control of I 
such company or of any of its | 
properties or operations;

(f) To cause to be incorporated 8 
under the Companies Act or | 
otherwise a company or corpora­
tion having as Its object the I 
carrying on of the petroleum in- [ 
dustry, and having such powers! 
set forth In subsection 1 of see-» 
tlon 22 of the Companies Act, or I 
such further or other powers as [ 
may seem proper; and to finance I 
such company by the purchase of I 
its shares or securities or other-1 
wise, the financing to be so ar-[ 
ranged that the Lieutenant-Gov- J 
emor-ta-coundl shall have conti 
of the company or corporation;! 
and to vest In such company orl 
corporation any property ac-1 
qulred by the Lieutenant - Gov-1 
eraor-ln-council under this act; 
and to charge such company orl 
corporation with the duty of I 
operating any Industry that he I 
has power to operate by virtuel 
of this act;

(g) To do all things that are I
Incidental to, or necessary orl 
ladvisable for, the effective carry-1 
tog out of the foregoing ; 1

council may at any time sell 
lease or dispose of any property I 
acquired under the provisions of 
this act. He may enter into any 
arrangement with any person for 
[the management of any such 
property or for the management 
of any business in which the 
[Lieutenant • Governor • in • council 
has engaged pursuant to this act I 
The Lleutenant-Govemor-in-coun- ' 
cil may at any time abandon any I 

| property acquired pursuant to | 
this act or discontinue any busi­
ness In which he has engaged | 
pursuant to this act.

For the purpose of carrying [ 
into effect the provisions of this c 
[act according to the true Intent f 
or of supplying any deficiency | 
therein, the Lieutenant-Governor- 
in-council may make such regula­
tions, not inconsistent with the I 
[spirit of this act, as are deemed [ 
[necessary or advisable.

Without thereby limiting the I 
generality of the provisions con-1 
tained in subsection (1) it is de­
clared that the power of the I 
[Lieutenant-Governor-in-councll to I 
make regulation shall extend to: |

(a) Prescribing in what man­
ner and at what times balance I 
sheets and statements of profit I 
and loss shall be prepared by any | 
company or corporation estab-1 
ltshed under this act;

(b) Require any company or! 
corporation established under E 
this act to pay into the consoli- E 
dated revenue funds any moneys ! 
to its hands not immediately re-J 
qulred for its purposes;

(c) Appointing or designating! 
any person to carry out or ex­
ecute, subject to directions from I 
the Lleutenant-Govemor-ln-coun- 
cil, any power conferred by this I 
act that the Lieutenant-Governor | 
to-council decides to exercise.

The minister of finance 
from time to time, with the ap 
proval of the Lieutenant-Gover-I 

[ nor-in-councll, advance to any comf 
pany or corporation establlshei 
pursuant to this act, from the] 
consolidated revenue fund, such 
sums of money as are necesi 
to pay the expenses of such com-| 
pany or corporation, or to 
vide either of them with me 
to purchase or acquire anything 
that may be acquired under thii 
act, or with adequate working 
capital.

The Lieutenant - Governor - to-1 
council may authorize the pay-g 
ment of any purchase moneys! 
agreed to be paid by the Lleuten] 
ant • Governor • to • council or on! 
his behalf, pursuant to this act,! 
to be paid to cash out of the! 
consolidated revenue fund, or! 
may authorize the lasuence of! 
debentures or treasury bills or! 
notes for the purposes aforeaaidl 
on such terms and conditions as| 
he may determine.

All securities Issued under 1
act and tl................

upon .

5 per c
half-yearly, and shall be" repay-1 
able at a date not later than 50 f 
■years from the date thereof.

The Lleutenant-Govemor-ln-1 
council may from time to times 
provide for the repayment of all I 
securities Issued under this act! 
by appropriating yearly out of I 
the general revenue of the prov-f 
ince such sums of money as may I 
be sufficient for the creation and! 
maintenance of a sinking fundi 
for the final payment of every! 
such security and may make provl- [ 
sions for the investment from I 
time to time of the amount of! 
any sinking fund or any partj 
thereof.

| MAY BORROW MONEY.
All expenses necessarily In- 

leurred in the administration of| 
j this act shall, in the absence of t 
! a vote of the Legislature for that# 
j purpose, be paid from the con-f 
I solidated revenue fund.

The minister of finance mayg j from time to time, with the ,
1 proval of the Lieutenant^
1 emor-in-council, borrow mdneysg 
land make arrangements with!

any bank for-loans or money! 
1 overdrafts to provide funds re-1 
«qulred for the purposes of this! 
| act; and may as security for any! 
jloans or overdrafts Issue deben-| 
3 lures, treasury bills or notes! 
I bearing Interest at a rate noth 
J exceeding 5 per centum perl 
[annum and repayable In note 
j more than 50 years; and every! 
j amount so obtained by way of* 
[loan or overdraft shall, until I 
1 repaid, together with the Interest* 
3 thereon, be a charge against the! 
j consolidated revenue fund, and! 
jany such debentures, treasury! 
j bills or notes may be renewed or| 
[ reissued from time to time.

This act shall not prevent any| 
j person from Importing petroleun 
j Into or exporting petroleum from! 
[the province.

This act shall come Into opera-]
I tlon at such time as may be lb 
I by the Lieutenant-Governor 
I his proclamation.
1 BOARD MAY MOVE IN.

Two subsections are added 
j the Coal and Petroleum Products:
[ Control Board Act, as Clause 36 A g 

The first one contains the main! 
I principles of the amendment Ilf 
I provides that “In the event of 1 
i persons engaged In the petroleuml 
I Industry In the province at anyl 

time refusing or failing to sup 
ply an adequate quantity of an; 
petroleum product to the public:

I at the price fixed by the boardL 
| for that product and, as oftenl 
| as such refusal or failure occurs,! 

the board may, with the app 
of the Lieutenant-Governor-to-|

| Council, forcibly or other 
I enter upon, seize, and take pos| 
I session of the whole or any i 

of the movable or immoyable 
property of any person engageJ 

I to the petroleum Industry to tl 
| province, together with the book- 

documents, offices and facllltlei 
I of such person."

All officers and employees 
| the concern occupied by the boa 
| must obey the orders of the con 
| mission, "and the board may i 
I miss any of such officers, em| 

ployees and servants, and 
| employ others."

The second subsection provM 
that costs Incurred to any

-------  - - - the lx
l be to i
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A Dangi;erous

PREMIER PATTULLO has a bill be­
fore the special session of the Legisla­

ture which if adopted will give him the 
power to take over and operate the petro­
leum industry of British Columbia or any 
part of it. The legislation is drastic and 
far-reaching. It marches along the same 
course as Mr. Aberhart has taken in Al­
berta and not very far behind the Alberta 
Premier.

There is more than a possibility—there 
-that Mr. Pattuilo

Passage Without Majorl 
Changes Forecast I 

After Vote. I

Canadian Press i

tt,aietroTdit,0na"^™vaer?|
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mmstudy it opportunity to

thf v^n£?,ttlngham' President of 
me Vancouver Board of Trade and Secretary W E p.„_„lraae' 
on their w7y here by^aTto 

"Presentations to the got 

eminent on the question

By Dally Province Stall Correspondent 
VICTORIA, May 9—Responsi­

bility for precipitating the stop­
page in supplying gasoline to the 
public was placed upon the door­
step of the oil companies by Pre­
mier Pattuilo, In Introducing the 
Petroleum Sales Act Bill at the 
special seasio.i of the Legislature
Wednesday afternoon.

The Premier said that the meas­
ures that would be Introduced 
were “not punitive In character,” 
but were Intended to protect the 
public.

"It will 
mler said,

is a probability even- 
has no wish to enter the oil business In 
Èritish Columbia and no Intention of doing 
so. . But he has had a clash with the oil 
companies, he feels there may be another 
clash and he wants an axe to hold over 
the companies’ heads. The legislation he 
fs asking for is the axe. If he gets it he 
can use it to work his will.

There is no question that Premier Pat­
tuilo can find a good deal of public support 
in. British Columbia for taking strong 
measures against the oil companies. Con­
siderable public goodwill was forfeited 
when the oil companies precipitated a 
gasoline famine on the province.

There is a danger, however, that feel­
ing against the oil companies may serve 
to obscure the real implications of the 
legislation now before the House. It is not 
the oil companies alone that will have an 
axe suspended over their heads if this bill 
passes, but every business enterprise in 
British Columbia. If Mr. Pattuilo can get 
the power to step into the oil business and 
take it over in whole or part, he can get 
the power to take over any business or 
any part of any business, whether it has 
tc do with production, processing, mer­
chandizing or distribution. He can become 
the economic as well as the political mas­
ter of the province.

The people who are in the province, the 
Industries already located here, will have 
to endure this condition of affairs, unless 
they take the obvious steps to remedy It. 
3ut where is the likelihood that any cap­
tai not now invested In British Columbia 
rnd seeking a location will come to a prov- 
nce which has a law on its statute books 
lermitting its government at will to con- 
iscate both the fruits of investment and 
ivestment itself? And without new cap­
tai, what likelihood Is there of new de- 
elopment?

It would be a good thing for the lndus- 
ries already established In this province, 
nd for the people whose livelihood Is 
Tapped up in the future of these indus- 
■les to give serious thought to the prob- 
m which Mr. Pattullo’s Impulsive legisla- 
on has raised. Can this province afford 
i allow such wide and potentially danger- 
is powers to be placed In the hands of 
ly government? Above all, can It afford 
allow such powers to be placed In the 

inds of a government which is notori- 
sly Interested In lucrative sources of

the Pre-

; « ' ’ ' strain the board Irom carrying 
out the order, maintaining that 
the act was ultra vires.

“A Judge ot the Supreme Court 
granted thla injunction which 
was maintained until the trial. 
The trial Judge held the act to 
be ultra vires In Its price-fixing 
sections and continued the Injunc­
tion.

"An appeal was taken to the 
Court of Appeal, and Judgment 
waa handed down on June 9,1939,

While the attitude of the board 
has not been publicly stated, it 
was reported they will urge a
delay In the government's bill to 
take power to go Into the oil In­
dustry.

Privately, members of the busi­
ness men’s delegation state they| 
are not so much concerned with 
the bill taking control of the oil 

i industry as the trend_____ „____ toward
more government interference In 
business.

In the House the government 
faced strong opposition from the 
Conservative wing on the point 
of Interference with business. 
R. L. Maitland, K.C.. the Con-

Court of Appeal, however, on mo­
tion of the oil companies, con­
tinued the Injunction until hear­
ing In the Supreme Court of 
Canada.

On the 23rd of April, 1940, the 
Supreme Court of Canada gave
Judgment unanimously dismiss­
ing the appeal.
WOULD NOT ACCEPT LAW.

"The moment that this Judg­
ment was handed down,” the Pre­
mier went on, "the order became 
the law of the province.

“The oil companies would not 
accept this, and three days prior
to the conference between the I 
chairman of the control board | 
and the companies, the latter 
■topped the sale of gasoline. I

"I think the House will agre 
that the situation la Intolerable.

Mr. Pattuilo wants to put British Co­
lumbia into the oil business, with himself 
as general manager. It would seem to be 
rather more of a gamble than a cautious 
Investment . W.w.- .
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Legislature Notes

Oil Pours—
In Parliament
VICTORIA, May 9.—In seeking 

authority to go Into the petroleu 
s the government envision! 

he need for such powers If Its 
oil drilling venture in the Peaci 
liver area Is successful.

Premier Pattullo broke short i 
e pa red statement reviewing the 

government’s dispute with the otlg 
ompanles, to remark, "and don’t! 

forget that the government is nowfi 
' "ting for oil In the Peace RlverJ 
ountry."

R. W. Bruhn, Salmon Arm,] 
ichuckled.

"My friend may laugh," said 
[the Premier, "but we feel very! 
[sanguine as a result of the advice , 

have. Theoretically the fleldg 
ill better geologically than Turner 
[Valley and twice as large.”

“I was not laughing at the idea8 
[of finding oil,” the Conservative^ 
nember hastened to assure thef 

[Premier, “but as to how yoii 
would get It out If you did bring 
In a well.”

“Oh,” beamed the Premier! 
"you need not worry about that!
It would be possible to pipe oil! 
from Turner Valley to Vancouver! 
but that is a long distance. A| 
line can be run from the Peaci 
River to the sea that would 
only 430 miles In length and 
would only require a lift of 
feet.

“But,” he added good natur-| 
l edly, “we must find the oil first.”

For the first time in recordei 
| history the speech from thej 
throne did not conclude with a! 
prayer, that the blessing of Provltj 
dence should rest upon the Housi 

| In Its deliberations.
Lobby comment was that thi^

| was unnecessary as Providenci 
was probably now Included 

I delegated powers controlled b>1 
I some government board or com|
| mission.

Tom Uphill, who has headed! 
j Ills one-man party in the Legisla-jj 
I lure for more than two score|
I years, demands recognition.

Premier Pattullo in explaining! 
I that there would be no debate on| 
I the reply to the speech from thea 
I throne, explained that this was| 
I by agreement. He had consulted 8 
JR. L. Maitland, K.C., Conservative!
I leader, and Harold Winch, C.C.F.I 
I leader, he said.

“But you did not consult me,”
I Interrupted the Irrepressible!
: member from Femie. 'Tm a I 
| party leader too; my own party.”

The Premier smiled broadly, I 
| bowed to Mr. Uphill and apolo-l 

glzed: T certainly would have I 
consulted the Independent-Labor I 

I member, had I been able to locate I 
l him.”

“Well, that’s all right,” an- 
f awered Tom, “I don’t want to be | 

overlooked,"

Price’ Regulation

THE principle affirmed in the recent I 
Judgment of the Supreme Court is that! 
the regulation of prices within the prov-l 

inces comes within the jurisdiction of the I 
provincial legislatures as a matter off 
“property and civil rights” as defined ini 
the language of the British North America! 
Act. It means therefore that such regu-J 
lation does not come within the jurisdic-l 
tion of the Parliament of Canada as a| 
matter of "trade and commerce.”

But once this is said, it is not hard to j 
foresee an immense exacerbation of the! 
existing constitutional conflict in Canada! 
Shortly put, it means that it is altogether! 
unlikely that Parliament can rest content! 
with this interpretation and application! 
of the organic law of the nation.

If that is the constitution as it stands! 
then we may be perfectly certain that! 
there will be an increasing effort to amend! 
the constitution. For the constitution on I 
this interpretation confers a superior! 
power upon the provinces in relation to| 
the central power of the nation and it is a J 
conflicting power in the very nature of it | 

If the provinces can regulate the prices! 
and control the distribution of one corn-] 
modify within their borders, they can do! 
the same with any commodity. And there ! 
are reasons of profound importance, I 
political reasons and economic reasons, I 
why this power should reside, supreme and | 
undivided, in the nation itself.

We can be pretty certain that thej 
Supreme Court judgment here is not the I 
end of anything at all but rather thej 
beginning of a new and incalculable phase | 
in the remaking of Canadian government | 
and law.

[Frldiy, May 10. 1940,

jMove to Adjourn 
| Gas Debate Beaten
I By Dally Province Staff Correspondent 

VICTORIA, May 10—LesllJ 
I Eyres, Chilliwack member, sugl 
I gested to the government this 

morning that the gasoline debate) 
be adjourned to permit the Housi 
to discuss the activities of “the!

I fifth column" in British Colum-J 
| bla.

No response came from the| 
I government benches.

I Gas Bill Hoist Move 
| Defeated In House
j By Dally Province Staff Correinonder 
I VICTORIA, May 10.—The got 
I emment's gasoline legislation at 
I vanced to the committee sta 
I today, when the amendment . 
I the Coal and Petroleum Contre 
| Board Act was given second real 
ling.
| An effort was made at t 
I morning session to give the mei 
I ure a "six months' hoist,” bt 
| this met a fate similar to th 
I Initial effort of the Conservative 
I to delay the Petroleum Sales At 
1 on Thursday. (See also page 
1 13.) ^
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ously, ana 2 cents below the 
price today. It was brought In 
from Alberta, and the retailer 
made a spread of 6 cents. He 
asked that this be drawn to the 
attention of the control board.

The recent agreement reached

Four Members of Liberal Party Bolt 
In Vote On New Gasoline Bill Shi between the government and the 

companies had been at the ex­
pense of the retailers. The aver­
age sale of gas at service sta­
tions in the Vancouver area was 
only 70 gallons daily, he said, 
and the loss of a cent was a seri­
ous affair to them.
“CAMPAIGN FUNDS."

Flourishing special contracts 
between oil companies and deal­
ers before the House, the C.C.F. 
leader declared that such agree­
ments were vicious in the ex­
treme. They gave the companies

2 Immediate control to prevent 
repetition of the recent im­

passe (when the sales of gaso­
line were discontinued to the 
public).
|2* Alter the bill from “permis­

sive, intimidative, proclamation- 
legislation to a mandatory policy 
of ownership.
3 Immediate opening of nego- 

1 tiations with some safe oil sup­
ply to meet possible Canadian 
and United States oil companies’ 
attempt at blockading tactics.
4 The government to immedi- 

j ately enter into negotiations 
[with British interests for the pur­
pose of utilizing recent inven­
tions relative to the manufacture 
jof gasoline from coal, in order 
jthat B.C., in future will not be I solely dependent upon foreign 
«sources of supply.
SAFEGUARD SUPPLY.

j The issue before the House at 
[this time, he declared, was that 
[of assuring the public an ade­
quate supply of an every-day 
[essential commodity, on a basis 
[that is economically and socially 
pound.
5 The oil companies, he declared, 
jhad maintained that it was not 
(possible to function on an econ- 
Somically sound basis under the 
provisions of the order that had 
[been issued last August by the 
jCoal and Petroleum Products 
(Control Board. They must either

Harry Perry Leads R 
Against Pattullo’s Me,

By Dally Province Staff Correspondent 
VICTORIA, May 10. — Second 

reading was given by 32 to 10 to 
the government’s bill to empower 
the Lieutenant-Governor In Coun-1 
cil to take control at any time

"This bill Is contrary to all that I 
I stand for as a Liberal," he de­
clared. •

The bill, he pointed out, was 
designed to take over the oil 
Industry when It became unprofit­
able; when It was not advantage­
ous for the companies to supply 
gasoline.
COMPETITION VALUE.

Provision of gasoline at a "rea-j 
sonable and Just" price, In a man-! 
ner that will not cause undue 
disturbance of the present 
economy, was urged by Mayor 
Lyle Telford, Independent.

Mayor Telford declared so long 
as the competitive system sur­
vived, principles of free competi­
tion should be adhered to.

But he recommended that the 
value of free competition should! 
be retained, plus protective ef­
ficiency of a co-operative agency 
to act as a “yardstick.”

"Let us avoid political patron­
age and monopoly, further sabo­
tage of our economy and 'sit- 
down’ strikes of monopolies,” the 
mayor said.

a stand

oil companies who demanded! 
free competition denied the same 
privilege to those who worked 
for them he charged.

The people on the street were 
saying, "It Is a swell act to get; 
campaign funds out of the oil 
companies.”

Premier Pattullo started to rise 
to his feet, but Mr. Winch fore­
stalled hlm. ”1 do not make that 
as a statement, but I am telling 
you the way that the man on the 
street views it"

that was deemed necessary, of
the petroleum Industry In Brit­
ish Columbia, last night. But the 
advancement of the legislation 
was not achieved without a dis­
tinct cleavage In the ranks of the 
Liberal party.

Led by Harry G. T. Perry, for­
mer speaker of the Legislature, 
three Liberal M.L.A.’s — Ezra 
Hennlger, Grand Forks; Louis I 
LeBourdals, Cariboo, and Dr. J. 
J. Glllis, Yale, chairman of the 
Liberal caucus—voted with the 
Conservative opposition. The 
C.C.F. party voted with the gov­
ernment.
SUGGESTS CONVENTION.

Mr. Perry, who stands high in 
Liberal councils, suggested a 
party convention to decide ATTACK ON G,

BILL RENEEDr. J. J. Glllis ______
against dictatorial legislation In 
general, and the efforts of the 
government to seek added powers 
to enter the gasoline business In 
particular.

He attacked the Marketing] 
Board, which he declared to bel 
Ineffective.

The motion to hoist the gov­
ernment’s bill for six months was 
seconded by R. W. Bruhn (Sal­
mon Arm) and defeated by 33 
votes to nine.

The House unanimously agreed, 
however, that the debate should

(Earlier details of the' debate! 
on page 13.)

VICTORIA, May 10. — The I 
I threat of dictatorship In B. C. is I 
doing more to wreck the province I 
than anything else, declared R. L.1 
Maitland, K.C., Conservative I 
leader, launching a second attack ] 
on the government's Gasoline] 
Sales Act in the Legislature to- 
day.

When asked by Attomey-Gen- 
Jeral Gordon Wismer what he 
(would do if the Conservative 
I party were in office, Mr. Maitland 
I replied:
I “Whatever I did, I would not 
I strike fear into every industry In 
I the province as this government 
lis doing.
I “I would take care of this sltu- 
latlon In such a way that freedom 
land fairplay were not threatened 
Iby litigation.”
I Capt. C. R. Bull, South Okanaj

continue.

C.C.F. URGES
SOCIALIZATIONIn allowing us to discuss the 

matter.”
He blamed the chairman of the 

control board for precipitating 
the recent suspension of gasoline 
sales.

Premier Pattullo was on his 
“He was not to

Sgan, Liberal, came to the defense! 
[of Dr. W. A. Can-others, chain 
[man of the Control " Board. Hfl 
declared that the doctor was fair, 
impartial ana efficient 

“I resent this idle, foolish talk 
of no Interference in business," 
Capt Bull declared, adding:

“I regret that the powers of 
government are not greater. $

regret very bitterly, Indeed, tha*| 
we in British Columbia do not I 
have a sovereign state." I

The type of control legislation I 
that was before the House had] 
been a godsend to the fruit In-1 
dus try, he declared.

By Dally Province Staff Correspondent
VICTORIA, May 10.—Complete 

socialization of the gasoline in­
dustry instead of “permissive, 
Intimidative, proclamation-legis­
lation” was the demand voiced 
by Harold Winch, C.C.F. leader, 
In urging that the government 
take over the ownership of the 
oil companies’ plants in British 
Columbia.

The youthful socialist leader 
presented a characteristically de­
tailed factual analysis of the oil 
industry to the Legislature in the 
debate on the Petroleum Sales 
Act bill. He supported his argu­
ment with quotations from publi­
cations and trade journals, as 
he developed the position of his

feet Instantly. 
blame. It was the law, and the 
Jaw had to be obeyed.”
I Mr. Perry bowed to the Pre­
mier, and blandly asserted: ‘Then 
I must lay the blame at the feet 
of the attorney-general.”

Mr. Wismer entered denial. 
"CHAIRMAN SUPREME.”

"The order itself was the cause 
of the trouble,” decla 
Perry. “The chairman 
board is supreme. He 
above the Legislature. He does 
not have to come to this House 
to answer before a committee. 
But he went to sleep over the

[taking money out of one #ocket 
[and putting it Into another.
I PUBLIC OVERCHARGED.

The Macdonald report was 
definite in the assertion that 
there should be a reduction In 
gasoline prices, and while the re­
port was made several years ago, 
it was relatively true of present 
conditions. The people of British 
Columbia were being over­
charged today, he asserted, even 
under the reduced rates recently 
agreed upon.

He said that during the gaso­
line shortage 6f a few days ago! 
gasoline was actually selling In 

! Cran brook for less than previ-l

of the

he summarized
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1 FEARS BUREAUCRACY

Maitland Charges Democratic 
Principles Repudiated By Act

[Government Reaching for Power!

| By Dally Province Staff Correspondent
VICTORIA, May 10.—Demo- 

Scratic principles of responsible 
I government are being denied; I parliameritary responsibility is 
| being curtailed and tremendous 
| powers are being placed in the 
1 hands of bureaucracy under con- 
Jtrol of a politically chosen cabi- 
I net

These things were happening 
| in British Columbia today, and 
g the measures presented to the 
| special session of the Legislature 
[were further evidence of a trend 
| toward’s dictatorship that had 
[been in progress for the past 
I seven years, R. L. Maitland, Con- 
I servative leader, charged in at- 
I tacking the gasoline control bill 
I Thursday afternoon.

Making it clear that he was 
[not defending the oil companies, 
[but was opposed to the assump- 
Jtion by the cabinet of the in* 
Jherent rights of the people as 
I represented by the Legislature, 
B Mr. Maitland vigorously criti- 
I cized the government’s petroleum 
I control legislation. He said it not 
I only threatened to retard busi­

ness investment, but it endan­
gered employment, provincial pro-1 
gress and opened the door to { 
political corruption.

“This bill is a sad blow to any f 
person who had intended to in-[ 
vest money in British Columbia,” I 
the Conservative leader declared | 
upon rising in his place to lead I 
in voicing his party's opposition I 
to the petroleum sales legisla- " 
tion.

“We find here a new power I 
given to government,” he went! 
on, “a power to go into busi-f 
ness, buy and to sell refineries, 1 
distributing plants; to take over I 
drilling operations, shares, in-1 
corporate companies, and to I 
spend the money for all of these I 
things without reference to the| 
Legislature.

"This cabinet can spend $20,-1 
000,000 if they like, without a 1 
single reference to the members I 
elected to represent the people of [ 
British Columbia. The bill of I 
rights can go by the board,” he I 
continued. "The covenant given 1 
by William and Mary to consult I 
Parliament before the expend!-1 
ture of any money is forgotten. I

Taxation Without Representation
"The safeguards extracted by 

I the commoners in days gone by 
I are laughed at by this piece of 
I legislation. This is really tax- 
latlon without representation; the 
gvery thing that King Charles 
I tried to do when he defied the 
■ bill of rights. This Is another 
I move toward that bureaucracy 
I which has given control to a set 
I of men instead of Parliament In 
I this province," Mr. Maitland 
|charged.

“The safeguards that were set 
fl up putting the control of the ex- 
[penditure of large sums of money 
I under Parliament, instead of in 
Ithe hands of a group of a cabinet, 
■were set up for a specific pur- 
Ipose. That purpose was for pre­
election against graft and corrup- 
■tlon; against giving the party in 

Tower the right to exercise a 
rorrupt Influence by spending 

■public money without check or 
|interference by Parliament It-

"This act,” the Conservative 
went on, “permits a cabi- 

Inet, made up of the members of 
I the political party in power, to 

! contracts and deals and ar- 
nents Involving the expen- 

|diture of millions; to buy and sell 
manipulate companies, and 

i make any kind of a contract 
I they want with any interest or 
■any Individual they want, with- 
lout the permission of the Legis­
lature, and without ratification by 
| the Legislature.”

Referring to the calling of a 
I special session, Mr. Maitland 
I criticized the secrecy and lack 
lot Information that surrounded it 
■The members should have been

■given some information as to the I 
real purposes behind the sum­
moning of the House. .

"They could then have brought 1 
with them some idea of the pub-1 
lie reactions to the measures pro-1 
posed. “For some reason or I 
other," he added, "the legislation I 
was guarded; was secret; some-1 
thing mysterious. Certainly the I 
fact that we were not Informed I 
is in keeping with an autocratic I 
policy such as has been followed I 
by this government for some F 
time.” "

Turning his attention to the 
Coal and Petroleum Products 
Control Board, the speaker 
pointed out that the board itself 
was regulated and controlled by 
the cabinet.

In turn the commission was to 
have power, subject to the exec­
utive, to compel persons engaged 
in the coal and petroleum indus­
tries to comply with the pro­
visions of orders that it might 
make. Already Its powers were 
extensive, and were exercised 
under cabinet direction.

“And this particular board can 
be fired by the cabinet Their sal­
aries are fixed by the cabinet. 
Their officers, clerks and em­
ployees from office boy to chair­
man are appointed by the cabinet, 
and they can only engage experts 
with the approval of the cabinet," 
he emphasized In pointing out the 
sweep of cabinet control.

"They can not make an order, 
rule or regulation, grant an ex 
emption, nor rescind, amend 
change, alter, or vary any order, 
rule or regulation without 
approval of the cabinet.”

Saying that he wished to dis-|
I cuss “that particular feature ofl 
I government In British Columbia,” I 
|Mr. Maitland declared; "It has|
■ been obvious and apparent fore 
ithe last seven years—a continu-g 
ions reaching out by the govern- 
| ment for power, and morel 
$ power; a continued effort to get!
| control of everything that would | 
fjbe useful and helpful to a politi-T 
|cal party in this province; a sys-S 
stem whereby the party that hap-g 
Spens to be in power is given |
; enormous advantage and control I 
isuch as our system never in-|
1 tended any political party should |J have.
^ "Commissions, boards, civil |
| servants and the public are alll 
(put more and more under the |
I thumb of the cabinet of the poli- j 
| tical party that Is in power. | 
(Everything seems to be ,eferred g 
I to the cabinet.

"All power in this province f 
j seems to belong to those niem-g 
jjbers of the political party that isl 
| In power, whether they knows 
1 anything about the subject mat-g 
ijter in hand does not matter. Con-g 
jtrol by them seems to be the|
S main objective that the govern-[
|ment has been striving for In all!

of the legislation they have I 
I brought in during the last fewg 
I years.

"This is growing to such an g 
I extent in this province that g 
j people are afraid to exercise!
S openly freedom of action, and g 
|political action particularly, that!
| was so obvious in years gone by. | 

"This course of legislation that I 
I gives more power and control I 
! to the party in power is becoming | 
jj a dangerous thing."

"This country was built upon I 
i a democratic basis and founds- f 
| tlon; built by people who had thee 
j pioneer spirit and the British !
! Idea of democracy; and idea of 6 
j democracy that gives people the! 
V right to go forward and create,|
I and produce, and build; a demo 

cracy that gave men an opporj 
I tunlty to expand business andf 
I Industry; and the jobs that meng 
I got in Canada during the building*
I of this great country were ob-| 
I tained because people felt thatr 
I they would have a fair oppor-g 
i tunlty to build, and to benefit! 
I fairly by their labor and thelrg 
1 Investment.

‘'And they knew that the;
I always had access to the court 
J In the case of any unfair treat-| 

ment by government. They 
an opportunity to go before a| 

I tribunal that was not a political! 
1 tribunal. They were not ham-f 
I pered and surrounded by a bu-l 
I reaucratlc system that gave all! 
I the power to a political party that! 
I got, not a majority of votes, but! 
Ithe most votes, during the last| 
I election."

Pattullo’s View

WOULD GUARDI 
I PUBLIC RIGHTS
| By Dally Province Staff Correspondent I

VICTORIA, May 10.—Individu- [ 
alism in business is permlssable I 

3 only insofar as it does not très- [ 
| pass on the rights of the people | 
;as a whole, declared Premier T. 1 
ID. Pattullo, speaking in support| 
a of the Gasoline Sales Act before || 
I the B. C. Legislature, Thursday.

“I am in favor of control where H 
I control is essential to the public I 
a interest,’.’ the Premier said. “And U 
81 am confident control Is essen- [ 
jjtlal In this particular interest."

Mr. Pattullo, In a brief sum- 
jmary of the government’s stan" 
Son gasoline "abuses,” said they| 
I had chosen to take a certain Une I 
I of action, backed by the majority I 
a of the Legislature, without wish- f 
j ing to do any Injury whatever to | 
I business.
| MEANS BUSINESS.

He intimated further that if I 
| "similar abuses" occur In other I 
I businesses, the government may! 
I find it necessary to follow a| 
| similar course.

"We might need to use this act I 
I ourselves," he added. “As you I 
I know, we are now drilling ip the I 
1 Peace River country and expect I 
I to strike oil."

The Premier then referred to a I 
I press statement made on Wednes-1 
I day by Conservative Leader R. L. I 
I Maitland, K.C., In which he de-1 
I dared "the issues raised in this I 
I session draw a clear line of dis-1 
Itinction between the Conserva-[ 
Jtive party and other parties In | 
I the province.”

"So far as I am concerned that I 
I line has always been drawn,” de-1 
I dared Mr. Pattullo.

“What line?” Interjected R. W. I 
iBruhn, Conservative M.P. for Sal-[ 
| mon Arm.

“A straight line,” retorted the| 
|Premier with a quiet smile.

The Premier reiterated that I 
I the Gasoline Sales Act was being I 
I Introduced solely to deal with I 
I "exigencies" that had arisen In I 
I the recent stoppage, and not with I
■ any Intent to control business in | 
| the province.

"This government Is acting on I 
I behalf of the people supported In I 
Ithe Legislature by the majority 1 
I of members representing the peo- J 
I pie,” he dedared.
I WISMER’S STAND.

After Mr. Maitland had con-| 
1 eluded a lengthy attack on the 
I government’s stand, Attorney 
I General Gordon Winner rose 
| defense.

Refuting statements that 
I government was seeking to 
Iterfere with business, Mr. Wii 
Imer said that oil companies ha
■ the same right as the consume;
I to appeal against any declsio 
lot the control board.
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Telford Deplores Increase in 
Cost of City’s Gasoline!

SAYS SESSION 
TRAGIC WASTEl

The fact that the government's! 
new gasoline price order abolish-! 
ing all preferential commercial! 
rates will increase the city’s gaso-l 
line bill by $3500 per year is de-1 
plored today by Mayor Telford on! 
his return from the brief ses-| 
alon of the Legislature.

‘T would say our session was a I 
tragic waste of time and money,"! 
his worship declared in a pre-l 
pared statement.
TAXPAYERS PARALYZED.

"The most tragic part of it all I 
is that we, the consumers and I 
taxpayers, are being penalized as| 
usual."

The city has been officially ad-1 
vised by the three oil companies! 
it patronizes that, commencing! 
May 8, the city's preferred rate! 
of 22 and 24 cents per gallon,! 
depending on the quality, was ln-| 
creased by one cent to 23 and 251 
cents.

Each year the city uses ap-| 
proximately 350,000 gallons In Its! 
police cars, fire engines, trucks | 
and other vehicles.

“It suggested government ln-| 
terference brings such results,! 
one shudders to think what ac-l 
tual government control, under" 
the present political administra-! 
tion, would result in,” the may-j 
or’s statement continued.
QUOTES FIGURES.

“It is shown from officlall 
sources that the gross profit of! 
the petroleum products Industry! 
is 13.32 per cent., the lowest in! 
British Columbia, while that of! 
the distilleries, 56.4 per cent., and! 
the breweries 46.4 per cenet., are| 
the highest.

"These latter, as we all know,! 
are closely allied with our Pro-| 
vincial Government control.

“Ojjie hesitates, with such evi-l 
denee at hand, to advocate the! 
present government’s control! 
of such urgent economic neces-| 
slty as gasoline and oil.

“Naturally, any and all govern-1 
ments should have powers tol 
meet all emergencies, but other-1 
wise, with the present Liberal! 
government's record before us,I 
and Its avowed opposition to the! 
principle it applied for (govem-f 
ment control and operation), itl 
would be the greatest folly to! 
have them take over complete! 
control.”

{SOME LIBERALS DISSENTED

Petroleum Sales Act Passes, 
[Special Session Adjournsg

I By Dally Province Staff Correspondent 1
VICTORIA, May 11.—The gov-1 

| ernment’s programme to extend 1 
I control over the petroleum indus-1 
I try in British Columbia was en-1 
| acted by the passage of the j 
8 Petroleum Sales Act and an | 
i amendment to the Coal and I 
1 Petroleum Products Control I 
I Board Act. His Honor the Lieu- [ 
I tenant-Governor prorogued the I 
I House at 5 p.m. Friday.

The debate had been charac-1 
I terized by bitter attacks, led by I 
Sr. L. Maitland, K.C., upon the! 
1 growth of bureaucratic govern-f 
I ment in British Columbia.

Harry Perry, Fort George; S 
I Louis Lebourdais, Cariboo; Ezra I 
I Henniger, Grand Forks, and Dr.f 
I J. J. Gillis, Yale, chairman of the! 
1 Liberal caucus, voted against thej 
I government.
I “INCIPIENT DICTATORSHIP”!

“An ill-timed attempt to inter-1 
I fere 'with the economic law of! 
I supply and demand by a govern-1 
I ment that is fast becoming an I 
I incipient dictatorship,” was howl 
IE. V. Finland, Conservative mem-1 
lber for Esquimalt, described the! 
I gasoline impasse in the closing j 
I stages of the debate.

“Widespread harmful publicity I 
I has been given to the unneces-1 
Isary crisis created by the im-l 
1 petuous action of the Control | 
I Board,” he said.

“What do you mean by that?”| 
I interrupted Attorney - General | 
| Gordon Wismer.

“I mean that this whole unfor-1 
jjj tunate situation has arisen from I 
I the impetuous passing of the I 
I control act introduced in 1937,” | 
I Mr. Finland replied.

J. A. Paton, Point Grey Con-1 
I servative, recommended that in-1

I stead of “clubbing each other,”
I the government should be trying 
J to bolster up business organiza- 
[ tion in the province.

Return of the five • cent 
[ “spread” to the retail dealer was 
I urged by Dr. J. D. Hunter, Vie­
il toria Conservative.
I FOR EMERGENCY ONLY.

Mr. Maitland insisted that the 
| powers conferred by the Petro­

leum Sales Act would permit the 
I government to purchase shares 
I in “companies anywhere and at 
| any time.”

The Petroleum Sales Act, he 
| emphasized, was permissive. *

The Attorney-General explained 
that it was machinery to be held 
in readiness for any emergency. 
Personally he had no desire to 
see the government enter into the 
gasoline business on the scale 
permitted by the act.

When third reading had been 
given the bill authorizing pay­
ment of $200 and mileage to mem­
bers for their attendance was pre­
sented.

Harold Winch, C.C.F., took ex­
ception, saying the amount was 
ridiculous.

This brought E. T. Kenney, 
Skeena, to his feet. He explained | 
that such a stand might be justi- j 
fied by Mr. Winch, who only had 
to come from Vancouver. He, 
however, would be absent from | 
home for ten days.

Mr. Bruhn said the C. C. F. j 
leader was inconsistent He had 
supported the increase from ] 
$1600 to $2000 in the sessional in-1 
demnity two years ago.



Principles at Stake

■jVyTR. H. G. T. PERRY, former speaker 
of the Legislature, and one of the 

outstanding members of the House, re­
fused to vote fqr Mr. Pattullo’s bill giving 
the government power to take over the 
petroleum industry. He was a Liberal, he 
said, and the Premier’s bill was not 
Liberalism. It was Socialism. The ques­
tion before the House was the socialization 
of the petroleum industry. Grave, funda­
mental principles of government were at 
stake.

Mr. Perry spoke as a Liberal, defend­
ing Liberal principles, because, no doubt, 
he assumed that on that plane his remarks 
would have most weight. He might just 
as well have taken higher ground and 
combatted the government’s measure as 
subversive not only of Liberal principles 
but of the principles that lie at the roots 
of all government in this country.

We have assumed in this country for 
a long time that we enjoyed the rights, 
liberties and safeguards guaranteed to the 
people of the United States in their Bill 
of Rights. We have enjoyed them, too, on 
the whole, though no guarantee of them 
has been written Into our constitution. 
But of late there have been repeated 
Interferences from the increasingly power­
ful and increasingly irresponsible govern­
ments of the provinces. In Quebec, in 
Ontario, in Alberta and now in British 
Columbia there has been legislation setting 
at nought the fundamental rights of the 
citizens—even attempting to exclude citi­
zens from the protection of the courts.

Mr. Perry was quite right when he 
said there were grave principles at stake 
in the legislation before the House at Vic­
toria. To the oil companies, no doubt, the 
legislation is important because of the 
things It threatens to do to them. To the 
people of British Columbia it is much 
more important because of the direction 
In which it leads.

If the government of the day can con­
fiscate or wreck or threaten the business 
of the oil companies—and the legislation 
gives it power—It can do the same to any 
business and can so entrench itself in 
office that there will be no possibility of 
getting rid of it.


